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THLATER NUCLEAR PORCES PRANCE 


PRANCE'S ‘NEW’ DEFENSE POLICY VIEWED 
Frankfurt/Main FPRANKPURTER ALLGEMEINE in German 7 Jul 80 p 8 
[Article by Adelbert Weinstein] 


‘Text! The French president will aleo discuss the neutron bomb with the 
German chancellor, Giscard d'Estaing's visit to the FRC will give the 
guest the opportunity of informing his host about French national secur- 
ity policy. The Elysee has made three important decisions: France will 
not abolieh the draft nor shorten the time of service. Next, prepara- 
tione will be made to transport the rockets of the strategic nuclear 
force on mobile land-based ramps. Submarines will then no longer be the 
sole nuclear vehicles for long-range weapons (and the bunker systems in 
the Albion high plateau can be slowly dismantled). 


Third, France will build the neutron bomb. However, production cannot be- 
gin before 1983. The president has not committed himself to a deadline. 
For one thing, disarmament talks are not to be endangered by premature 
announcements. Then there are still difficult developmental etages to be 
completed after the successful test explosion in the southern Pacific be- 
fore it can be supplied to the forces. But the comments made by Giscard 
about the neutron bomb at his press conference are enough to interpret 
future French military policy: France will complete its military arsenal 
in the foreseeable future with the new weapon and will carefully adapt 

its strategy to a changing situation. 


Thies will have consequences for Western defense. The French neutron bomb 
ie shifting military balances. It is the ideal weapon against massed ar- 
mor attacks. Militarily its use only makes sense when breakthrough at- 
tempts on the battlefield by an armored and mechanized enemy are to be 
prevented. The neutron can therefore be classified only in a limited 
sense as a deterrent. It is an armor piercing battlefield weapon, whose 
area of radiation can be gradated and limited. From the animated dis- 
cussion about the weapon the public knows that the neutron bomb pene- 
trates steel and armor. Tank crews are disabled without the attendant 
destruction of equipment, weapons systems or houses. 


—— 











if the French army ie to be equipped with the neurron bomb, it means that 
it is preparing for direct conflict with a possible armored enemy. It 
aleo meana that it neo longer expects to wait for the enemy at the borders 
of France, lt must fight this enemy far forward=--along the Iron Curtain 
“=if it really wants to use the weapon's advantages. 





This concept makes de Gaulle'sa doctrine outdated. The general banked 
solely on atrategic deterrents. The “force de frappe” wae the military 
and political center of his national security policy. Ali other kinds 


of weapons were only satellites in a system revolving about strategic 
nuclear power. The army and territorial defense of the country played 
subordinate second magnitude roles. 


For some time Giscard has had doubts about the correctness of this con- 
cept. De Gaulle's theories are 30 years old. Considerable shifts in 
power have taken place in the meantime: America no longer has military 
superiority over the Soviet Union. In ite solitary military policy of 
‘all or nothing” France thinks it can by no means rely unconditionally 
on American protection. Therefore the president wants to undertake the 
strategic correction that appears necessary to jim. Strengthening the 
classical components of security with the neutron bomb will enable the 
French army to meet the possible enemy where French security can be 
served most credibly=--in the alliance of the other Western defense 
forces. 


This does not mean that France is returning to integration. It does 
pre=-suppose that the general staffs will cooperate more closely. 
Giscard's idea reveals considerable advantages for everyone--principally 
for neighboring Germany. The French contingent, which so far has re- 
fused to occupy a “gunelit” in the very frontline of defense, can soon 
assume an important role at the forward edge of defense--naturally as 
an army unit under its own commander. There would, however, be disad- 
vantages if the French were the only ones who could operate with “over- 
weight’ weapons. The French initiative requires NATO to rethink its 
strategy. The Americans should be pressed to introduce the neutron 
bomb. There can be no operational differences in military strength in 
the center of the European front. The French neutron bomb will also 

change some of the rules on the battlefield. The French will certainly 
arm their Mirage 2000 with the neutron bomb and the plane will be in- 
tended for tactical use. With the “Hades” France is also introducing 
a new tactical nuclear vehicle for the ground forces. 








Giscard's initiative has set things in motion as far as strategy is con- 
cerned. His military-political activity allows a further conclusion: 
everything has been thought out for the next 5 years. It means that the 
president is assuming he will be re-elected and the next 7 years will be 
under his sign. That too must be considered during this state visit and 
it must be included in Germany's national security policy. 


958° 
CS9: 3103 








THEATER NUCLEAR PORCES NOR®AY 


CONSERVATIVE'S WILLOCH VLEWS NORDIC DEFENSE BALANCE 
LD1L50659 Oslo APTENPOSTEN in Norwegian 11 Jul 80 p 3 


[Unattributed report: "The Balance in the North Needs Contingency 
Stockpiles” | 


[Text] When Norway is busy working out plans for the contingency stock- 
piling of heavier equipment in northern Norway for allied reinforcements 
in a crisis situation, this is a move that is aimed at both strengthen- 
ing the West's defenses and reducing the Soviet Union's military 
supremacy in the area, Conservative Party parliamentary leader Kaare 
Willoch pointed out in a speech to the European Democratic Union Confer- 
ence in Salzburg. The union's conference, which has gathered reprcesenta- 
tives from 20 European Christian Democrat and conservative parties, will 
end tomorrow. 


Kaare Willoch said in his speech: “I am honestly convinced that contin- 
gency stockpiling is necessary and desirable, not only on the basis of 
our own national interests, but also with regard to balance in the 
northern areas and with regard to the whole of NATO's defenses. When we 
Norwegians say that these measures are necessary, it is of course not 
from purely military motives. The reason .s the alarming growth in the 
Soviet Union's military superiority on the northern flank. 


in this context the speaker attached great importance to the Nordic bal- 
ance: “This balance--a more or less accidental result of the Scandi- 
navian countries’ different choices of solution to their security prob- 
lems after World War ll--has been of great value for the political and 
military stability in the area. Today it is natural for all Scandinavian 
countries to take other Scandinavian countries and the Scandinavian bal- 
ance into consideration when evaluating the structure of national defense 
and security policies. If a static concept like the Scandinavian balance 
is to survive, dynamic developments must be take: into consideration.” 


“In the course of the last 10 years the continual Soviet troop buildup on 
the northern flank and in the northern waters has contributed to a reduc- 
tion in the value of the Scandinavian balance. If we are to preserve it 








md t prevent t from becoming 4 military and political irrelevance, 


ad vw Scandinavian countries, regardlese of whether they are attached 
to the alliance or are neutral, must be wiliing to carry their share of 
tiv irden. The defense of Northern Europe depends in particular on @ 
siible detense of the entrances to the Baitic, where Weal Vermany and 
Denmars olay a declaive role. A etrong Swedieh defense syatem with a 


modern alr force as its cornerstone ae made the task easier for 
Norway's and NATO's defense planning since it has made it possible to 
igcount the idea that @ possible attacker would easily be able to 
achieve control over Swedish territory.” 


nfortunately today there is both inside and outside Sweden a growing 
concern that Swedish defense  apability will be reduced in the coming 
eare. This is as much due co the enormous cost of new, modern materials, 
as to the desire to grant the necessary funds. fortunately, Willoch 
stressed, there have receatiy come encouraging signs that Sweden is 
perhaps beginning to stcp the rundown of ite defense capabilities. It 

is of the utmost importance both for Sweden's own security and the 
Scandinavian balance's credibility that these signs are turned into 
reality. 


SU: 3108 














COUNTRY SECTION INTERNATIONAL AFFAIRS 


EC COMMISSIONER DAVIGNON INTERVIEWED ON IRANIAN ECONOMIC SANCTIONS 


Brussels KNACK in Dutch 11 Jun 60 pp 199, 201 


| interview with EC Commissioner Davignon by Rosanne Germonprez: "EC Com- 
missioner Davignon: Europe, Too, Has Principles, It's True") 


[Text] Along with diplomatic sanctions against Iran. there 
has been an economic boycott under way in the EC for some 
weeks now. EC Commissioner Davignon exerted himself 
strongly at the time to bring the European countries this 
far. 


[Question] The commission has played an active role in encvuraging sanctions 
against Iran. Whence this activism, when political positions ere, after all, 
usually left to the ministerial  ouncils? 


Davignon: in the Treaty of Rome the commission got the general responsibil- 
ity for the cohesion of Europe. If @ member country were to take a position 
on essential questions that was independent of the rest, that could have re- 
sults for European unification, Thet is a juridical reason for our becoming 
involved wit* Iran. Besides that, we ourselves are a political institution. 
Just as we can have our own opinion about human rights or about our coopera- 
tion with African countries, we can also give our opinion on this matter. 

We are not technocrats who just carry out only wheat is asked of us. Further- 
more, it is of the highest necessity that Europe discover its own identity, 
otherwise we will continue to play second fiddle to others politically. I 
have seen that, too, in the reactions to the sanctions against Iran. A 
certain group seems to hold the position that we must act this way because 
the United States is acting this way; others maintain that we must do just 
the opposite from the United States. In the one case they advocate a blind 
obedience in the name of solidarity; in the other extreme it comes down to 
the idea that we can never take the same position as the United States be- 
cause by definition that position must be wrong. We will remain the victim 
of that ambiguity as long as we ourselves have not set our objectives and 
have not made our code of behavior clear. 


ry 











Question i ther words, our alliance wilh Che hited States is net 


unimportant 


avignon Naturally we have allies, but that ie only one aspect of the 
eituation and not a4 dominant one, in that, we can refer to earlier posi- 
tions, up to 1974, when there was talk at the Furopean Summit in Copenhagen 
about this European identity. The joint communique then stated that it is 
ditticult tor each nation independently to deal with international problema, 
he increasing power concentration on the world level! among 4 emall number 
of superpowers demanded that Europe begin to unify and begin to take @ 
unanimous position more and more, if it at least wanted to be heard on 4 
world level and wanted to play the role there that fell to it, That com- 
munique also stated that the bonds between the United States and Lurope 
were of importance to both parties buc that they could not prevent the nine 
from affirming their own original identities. That was approved in 1973, 
even by Michel Jobert, the then French foreien minister. 


[Question] The choice of the development concerning which one's own identity 
must be affirmed generally determines che camp in which one winds up willy- 
nilly. Isn't that appacent in the case of the American hostages in tran? 


avignon: The countries which are not superpowers have perhaps themselves 
the greatest interest in obeying international codes of conduct, in the 
end it is a matter of an entire habitat which we Europeans have created and 
modified through the ages in order to arrive at acceptable game rules in 
international relations, It was quite precisely determined at the Congress 
of Vienna what the rights of a diplomatic mission are, That provides for 
the closing of embassies, for the expulsion of diplomats from a country, 
but hostage taking is not permitted, If the Iranian people want to express 
their dissatisfaction with a given situation, then there exist other chan- 
nels and other methods, Our position on this is clear, unambiguous and 
uncompromising. This principle cannot be adjusted to fit the circumstances, 
foo, our allies have called our attention to the danger of the situation 
and asked whether nothing could be done. We have studied the matter inde- 
pendently and decided that in fact something must be done to get the hos- 
tages free, We made pacific overtures to Sjani-Sadr, which have remained 
without effect. Then we could not sit with our arms crossed and do nothing 
more, Thus, economic sanctions were a logical further step. 


[Question] Iran has quite rightly laughed at the sanctions that Europe 
wants to impose. If Iran were to close its oil tap a bit further, we might 
well feel more pain from that than the Iranians will from our boycott, 


Davignon: It is very difficult to measure the efficacy of the sanctions 

this early. You can only say that anything we might have tried would have 
been ineffective. But the fact that you have no guarantee that your actions 
will bear results can be no excuse for doing nothing, We had reached the 
limit where our credibility could no longer be maintained without taking 
action. it is impossible to maintain relations with a country that oversteps 











all international agreements and continue to let business go on a8 usual. 
then we would be digging our own grave, The same applies to our relations 
with the Seviet Union, We are naturally in favor of detente. But iff the 
other party seems to have a completely different definition of detente, we 
cannot continue to sit idly by, 


Question) it would have been possible to manifest this “identity” in a 
Jifterent way. it has already been pointed out that the West's uncompro- 
mising Line might push Lran more to the East, By agreeing to America's 
request, it is said that Europe has let slip a chance finally to begin to 
tollow its own, independent policy. 


Davignon: From 4 religious standpoint Khomeyni will find it difficult to 
begin to defend the position that the Russians are the best defenders of 
islamic dogma. Thus the contention that we might be driving Iran into the 
arms of the Soviets does not apply. As far as we are concerned, | have al- 
ready also pointed out the importance to small countries of respecting 
diplomatic immunity. Further, it does not seem to me to be indicated that 
we should begin to follow a “Reaipolitik" whenever a situation arises *hat 
doee not affect us directly. We cannot begin to apply principles where 
they fit in with our hand and push them aside if that should be better for 
us. That is the end of any European position. in 1973, when we affirmed 
our own identity, we also had a definite type of community in view. We 
must see to it that we make good on that. There are principles and they 
must be followed; oil cannot be the answer to everything. Our policies can 
only earn more respect as long as we hold fast to our principles. If we 
are ready to accept everything because we are dependent on oil, then we 
ourselves become hostages. We can determine our own objectives, and in that 
we can follow our own methods, but we must always do so on the basis of 
what is acceptable to Europe, 


[Question] A certain amount of hypocrisy is ascribed to Europe. We are 
getting upset about 50 hostages--Americans--but where were the official re- 
actions to the prisoners and those killed under the shah's regime? 


Davignon: Sometimes, indeed, we find it easier not to interfere in the 
internal affairs of another country.... But one wrong is never excused by 
another wrong. The Iranian Government can hold the opinion that we treated 
the shah coo well. it can also find measures to deal with that. But not 
this.... 


Question] Aren't we losirg our sense of proportion’ The invasion of 
Afghanistan was practically cloaked in the mantle of charity, but as soon 
as one of our own is placed in danger, we are again up on our hind legs. 


Davignon: The situation in Afghanistan differe in form from that in Iran. 
The government in Afghanistan claims to have called for aid from the USSR 
on the basis of a treaty between itself and the Soviet Union. Thus the 
Russian presence there is said to be voluntary and legal. ‘t is known that 








timte ) atten mar 6f hypoePiey mined io with that, lel they have hepa 
ur ePpeetamee, 


Nonetheless, a @@iorfity eof countfies heve condemped the USER in the United 
Nationhe ahd have determined that they heed fot ged thelf @tiietes to the 
ivep ie (ames, A’ in the end, the polley of detente quet be looked at onee 
more, The pelley of detente wae @ face: of stabilisation in Burope, that 
eoold alee be seen fram the title of the Neleinki Conference, whieh ealled 
for “seeurity” and “eeoperation” in turepe, [| was made clear then that 
detente i6 indivisible, Were, then, lies our responsibility, We een 
scarcely do anything againet Afghanistan; ii is @ poor country and one with 
whic) we have maintained practically no commercial relations, To be gure, 
with Feepeet te the Seviet Union, we can revise our relations and test 
Jetente a6 to ite value, That is @ long-term process, in Contrast to iran, 
hete if ie fot one eonerete specific fact to Which an anewer quet be given 
ae soon «@ possible, The revision of our cooperation with the Seviet Union 
is 4 matter of fundamental importance which calle furepe's whole strategy 
inte question, And our reply auet be thought throvgh, for the consequences 
for the future will met be slight. 1 realige that the reactions may seen 
t be onewen, but the means differ because the eoele are different, 


Question! Waen't the topic aleo avoided in order (o cover up differences 
within the luropean Community about fundamental concerns) 


Davienon Europe is fated to act in concert, otherwise it will destroy 
itself. Our future power depends on (joint) action, and that reaches auch 
further than Iran or Afghanistan. We may differ about details, but we aust 
have cootéinated coneerted action, We must do something, Doing nothing in 
thie time of insecurity means the moet insecure reaction. That would only 
be am evpression of powerlessness, 


S@fhec tione 


On & Nowember 1979, 50 [eix] members of the American Mebasey were taken 
hostage by iranian etudente. The ministers of foreign affairs of the nine 

iC cowntries hawe resolwed to take diplomatic and economic sanctions ageinst 
iran in two stages in the hope of gaining ihe hostages’ freedom. The fol’ ow- 
ine fowr measures were put into effect as of 22 April (1980) after 4 couneil 
of ministers meeting in Luxembourg: 





1. Diplomatic representation in Tehran is to be cut back to & Sininun. 
Deleiue hae ite ambaseador and one aesietant 4¢ its embassy. 


), The sumber of Iranian diplomats in IC couwntrice is also to be cut beck. 


), Iranians sust again apply fo. visas to visit the PX. 


+», A erme embareo was instituted, 





At the tLewuneil ft “inbetere at Neplee mi’ 
ec ofemic ©: eGufes against 
ae oof May, 


and 18 “ay 1980), primaerils 
ivan were approved whieh were adopted in belgium 
/semptione were @ade for foodetulfe, pharmaceutical producte, 
m .cal apparatus, goods for whieh contracts hed been concluded before 


» bowember [19°9) end service contracts whieh were concluded before 72 May 
19RD). 


‘il of the BC eountries heave submitted te thie resolution: Margaret Thatcher, 
who bed called the loudest for sanctions initially, did net agree with one 
pont, however to give the embargo retroactive foree to 4 November (1979), 


. =a 1] 5 





OOUUNTRY SECTION INTERNATIONAL RELATIONS 


EUROPEAN COUNCIL PRESIDENT WERNER DISCUSSES FISCAL PROBLEMS 
Zurich DIE WELTWOCHE in German 25 Jun 60 pp 9-10 


|interview with Pierre Werner, Luxembourg's head of government, by Hermann 
Bohie: “The Small Ones Are Becoming Rebellious”) 





\Text) Within « week, Pierre Werner, Luxembourg's 
head of government and an experienced monetary 
specialist, will take over the helm of the European 
Council in the BC. It is cause enough to discuss 
with him-=firet of all, economically--the EC st ingi- 
nese of the “big ones,” the common gonetary system 
and the position of Switgerland. 


Luxemburg--On | July of this vear, it will be the turn of the Grad Duchy of 
Luxembourg to take over the chairmanship in 411 decision-making bodies of 
the European Community (BC) for the second half of this year. Pie ce 
Werner, head of government of the emallest member nation, will be chairing 
the European Council (of heads of state and government) until New Year's 
Eve--he will not be intimidated again by the financial power of the larger 
PC countries: Margaret Thatcher, his colleague in the council, had black- 
mailed the EC into lowering the British contribution by threatening to 
withhold and keep in London the payments that had legally been transferred 
to the EC. France's Cisceard d'Estaing forced an EC market order for lamb 
by illegally closing the bordere to shipments of lamb. During his inter- 
view with WELTWOCHE Pierre Werner stated: “There is a danger that it will 
degenerate into some kind of a syetem--all the smaller countries, five of 
the nine EC nations, will not go along with such practices.” 


This challenge by the new EC chairman has 4 timely message. For political 
reasons--upcoming electione--Germany and France want to delay the beginning 
of the second «tage of development of the European Monetary System (EMS), 
the establishment of the European Monetary Fund i» March 1981. Pierre 
Werner, whose name ic on the “Werner Report” of 1970, which led to the 
establishment of the first phase by the EC of the “uropean economic and 
monetary union, is categorical when he states: “The European Council must 
take up the main pointe of this question during the course of the year. 

The reactions by member governments to the existing proposals for the 





eePafielion of tie Pole of the feu, the few currency ubit, and the powefs 
the lurepean Monetary fund will be the exact mirror of the political 
wii! tor a continuation of bulilding 4 union of Puropean atates,” 


Lusxembourg's head of government wants to take appropriate initiatives, 

it ie worth knowing to Switgerland, because it is very much interested 

in the continuation and consdlidation of the Largest possible gone of 

ex hange=rate stability in Weat Europe: The Swiese National Bank is an 
autonomous participant in the EMB--after all, 5O percent of ite exports 
are headed for the community of nine and /0 percent of the imports origin- 
ate there, Consequently, exchange ratea that are aa stable as possible are 
of benelit to the confederation. there is aleo 4 need to prevent an over- 
stated revaluation of the Swiss france, which in turn would cause sharp 
price increases for Swiss exports. How is the EMS doing? 


Pierre Werner: The System has proven itself and stood the teat of the first 
year. tit is structured flexibly and has been equipped with ample funds, 

The EMS has greater flexibility when it comes to the exchange-rate margins 
of the weaker countries, for instance, Italy--6 instead of 2.25 percent. 

it functioned well in consultation. A certain etabilization of the dollar 
eontributed to the success, 


WELTWOCHE: During the first vear of the EMS, exchange-rate fluctuations 
were reduced to one-third of the average rate of the preceding 6 years. 

How stable is the syatem? is the fair-weather situation only a result of 
the relative stability of the dollar--which has nothing to do with the EMS 
but everything with the cooperation in monetary policies between the United 
States, Germany, Switzerland and Japan since November 19757 


|Anewer! Even if the dollar had continued its sharp ups and downs, the 
aveatem would have survived the year of 1979 very well in spite of it. One 
of the reasons is that the governments were inclined to pursue stabiliza- 
tion policies aimed at making use of the advantages of the system. It 
contributed to a certain stabilization of economic conditions in these 
countries. 


jQuestion] Realiv? Ie is true, exchange-rate fluctuations decreased but 
the inflation rates spread further apart. is there a danger of inflationary 
pressures? 


|Anewer| There is no doubt that there ie a new threat of this danger. 
Nevertheless, when judging the situation, the main emphasis should not be 
on inflation rates. They are indeed a strong indicator, can disturb the 
whole system, but other factors are also involved. 


[Question] Ludwig Erhard, the father of the German economic miracle, was 
not able to sleep at night when the currency was devalued by no more than 
? percent, now the Germans are experiencing 6 percent--is that already 

an indication of yielding to inflationary pressures within the EMS, must 
countries with greater stability accept higher currency devaluations 
within the system to avoid too great a disparity with the other countries? 











| Atinwert baAperience sheowe that ote tollowa the pehefal trend, it is fet 
a pleasant thought, Lf the inflation rates continue to rise, i have some 
doubt about the future ef the monetary system, But I also don't know of 
any other system that could take ite place. After all, it has become evident 
that the same, if not greater disparity would exist if there were no EMS, 


Question) ove EMS resolutions of the European Council aleo contain an 
invitation to countries net belonging to the EC to join the syatem in an 
appropriate manner, Switgerland and Austria are cooperating with the EMS-- 
is it possible that they are not joining to avoid the inflationary pressure? 


jAnewer | There are also political considerations=--neutrality., On the other 
had, | know that already years ago Switgserland was interested in the so- 
called European monetary system and even steps were taken to join in some 
manner. in the case of Switzerland, it is relatively easy. I consider her 
4 good partner, no matter in what capacity=--a full member or an associate 
member of the monetary system, It can only be applauded if this leads to 

a larger zone of stabilization in Europe. 


|Question}) When the EMS was created, you had not resumed the position as 
head of government of the Grand Duchy of Luxembourg. On 1 July you are 
taking over for 6 months the chairmanship of the European Council of the 
nine heads of state and government. Following the Werner Report of 1970-- 
will there soon be a new Werner initiative for the consolidation of the 
EMS? 


|Anewer| I have always represented the viewpoint that a regionally limited 
monetary system can only be successful if it is credible, in other words, 

if governments recognize it and continue to expand it in the same direction. 
The fact that the second stage of the economic and monetary union was not 
entered into in 197}--in accordance with the Werner Plan--was proof of a 
political weakness among the partner states. Now steps should be taken 

to make sure that those things that were proposed a year and a half ago 
will be carried out: to enter a new phase in March 1961. 


[Question] What do you mean? 


|Anewer| We know that at hat time a European Monetary Fund is to be 
established. | also know that today objections have already been voiced 
to meeting this deadline, based on a number of political considerations 
that are tied in with the elections in our big neighbor countries. Never- 
theless, preparations for the monetary system should proceed with speed. 
The EC Monetary Committee and the Committee of the Central Bank Governors 
are to present proposals ty cin governments for those aspects of the 
monetary fund which have not yet been adequately dealt with. In the mean- 
time, many important things can be taken care of. The timetable should 
not be questioned withoct reason. One should stick to it. At any rate, 
on that date something of substance should be accomplished. 


ie 














|Anewef | ihe monetary fund can be structured progtessively, the feundation 
can be laid and tts development can be planned and fesguiated, At afy fate, 
the question Must #0 longer be swept under the fup 


l\Oueetion)] in addition to the Preneh president and the German chancellor, 
the Puropean Coun ij of heads Of @tate and government hae now a third 
monetary expert=--you,. Will you discuss thie with beth of them 


lAnewe f | | have already introduced to the Furopean Councii the theses 
which 1 just presented=-for instance, the fact that preparations must be 
continued under any circumstances, in order that decisiona can be made 
from one day to the next. Neverthelese, there has been fo response a8 yet. 


[Question] The Werner Report of 1970 provided r the economic and monetary 
union indispensable, concrete and cogent Measurfes=--reaching a8 far as voting 
on estimated similar econopolitical lines of development in the partner 
futions. Ceeil De Stryveker, president of the Belgian National Bank, made 

the remark not too long ago that the FMS could make the claim of guaranteeing, 
on a daily basis, a certain exchange-rate stability. Neverthelese, there is 
no intention at all to maintain 4 permanent and firm parity between the 
different currencies. In the opinion of Strycker, the effectiveness of the 
EMS could improve, however, if economic conditions in the EMS countries 
continued to converge. 


lAnswer! Naturally, in addition to the monetary fund, harmonizing economic 
policios will have to be tackied again. That is 4 partial answer to your 
objection concerning inflation rates. A new approach is needed. At one 
time, im 1971/73, systems were developed--it is 4 matter of financing 
budgets, deficits, which in my opinion is the foundation for real coopera- 
tion in fiscal matters. The establishment of the monetary fund must be 
accompanied by ideas as to how the national policies which are behind it 
can be better harmonized. 


[Que tion] Is that really possible’? There are FC countries, like Germany, 
Belgium, Luxembourg, which are experiencing currency devaluations of 
approximately 6 percent, in other countries it is more than 2° percent. 
There is again talk of a two-level Europe... 


lAnewer] I believe that an interest in the community can be maintained in 
spite of the fact that at any particular moment there may not be total 
agreement or convergence on economic or budgetary policies within the 
countries. In euch a case, it might certainly be possibie that those 
member «tates, the economic and budgetary policies of which have continued 
to converge and which have demonstrated a certain attitude toward stabili- 
zation policies--that these countries will implement the sonetary system 
to ite fullest extent; on the other hand, 4 special regime could be in- 
stituted for those countries that are still having temporary or structural 
difficulties. 











[Question] Does that mean that there will be two speeds in lLurope, according 
to the ability of the partner? 


|Anewer!] it does not frighten me as much as it does other politicians and 
experts, in 1976, Tindemans (former Belgium prime minister, author of the 
Report on the Structure of the Buropean Union, ed.) made a felerence to the 
fact that Che Treaty of Rome had already contained provisions, according to 
which existing economic unions can continue, for instance, Luxemboure- 
Belgium or the Benelux countries=--which indicates that a Europe of two 
speeds is already in existence, 


[Question] The expansion of the EC to Greece, Portugal and Spain means 
that the community, which to date consisted of advanced industrial nations, 
will also accept developing countries. As a consequence, it will not be 
possible to avoid the existence of a two-level Europe... 


|Anewer|) ...that is my firm conviction 


When French President Georges Pompidou received in 1970 the Werner Report 
on the formation of the European economic and monetary union, which had 
been prepared by such highly qualified monetary experts as Clappier, who 
later became governor of the Banque de France, and under the leadership of 
the politician Pierre Werner, the man on the Paris Elysee was furious: 
Provisions included in the report, such as, for instance, the right to 
raise objections to one another's formation and financing of state budgets, 
went totally against the grain of the Gaullist. 


“All that is now again rising to the top,” the Luxembourg head of government 
stated during the interview. France's Gaullists are already sounding 
laments because currently valid EMS resolutions are including the release 
of gold and foreign-currency reserves--it is unconstitutional, is the cry 
from Paris. In Bonn there is concern about the independence of the German 
Bundesbank when the EMS Federal Reserve System with its Europen Monetary 
Fund goes into effect. 





After the elections in Germany (October 1980) and France (April 1981), the 
formation of the EMS will continue: It is the only way in which 4 practicing 
economy can preserve confidence in the exchange-rate stability and thus 
create a beneficial atmpsphere for boosting the economy. Will Werner as 
president of the European Council during the next 6 months have the fore- 
sight to demand decisions that will be acceptable to all partners--in 

other words, will he not go too far? 


899) 
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COUNTRY SRCTION INTEMNALIONAL AFFAIRS 


TRADE IMBALANCE BETWEEN EC AND JaPAN INCREASING 
Zurich NEVE ZUERCHER ZEITUNG in German 18 Jun 80 p 15 


[Article by ec: “Growing Trade Imbalance Between EC and Japan;" passages 
enclosed in slantlines printed in italics] 


Text] Tokyo, June=-In Tokyo, complaints by the EC are in- 
creasing about the growing trade imbalance between Japan and 
the member nations of the European community. Especially 

in recent months, the uneasiness in Brussels has grown since 
/Japanese exports to the EC territory have risen sharply/ 
and, on the other hand, imports from EC countries showed 
almost no gains. As a consequence, problems are facing the 
Japanese government that are similar to those which for years 
have been straining relations with the /United States/, es- 
pecially since the EC is now considering the increasing 
penetration of European markets with Japanese /automobiles/ 
and /color television sets/ the most visible stumbling block. 





Japanese Export Successes 


Last year, when the Japanese export industry was flourishing in almost every 
area because of a weak yen on international foreign-exchange markets, /exports 
to the EC territory/ increased to $12.69 billion. The preceding year, they 
amounted to $11.10 billion and in 1977 only $8.74 billion. Consequently, the 
importance of the EC as an export market for the Asiatic island nation has 
risen steadily since 1977. The percentage of Japanese sales to the EC, in 
proportion to their total exports, has risen from 10.9 percent to 12.3 percent. 


On the other hand, enterprises from EC countries are also recording increasing 
successes. As recently as 1977, exports to Japan amounted to no more than 
$4.19 billion; in 1978, the volume had already increased to $6.07 billion 

and in 1979 even to $7.58 billion. Thus, EC member nations raised their 
/ahare of Japanese imports/ from 5.9 percent to 6.8 percent, although the 

cost of Japanese imports had risen enormously, primarily as a consequence 

of petroleum price increases. It was not enough, however, to prevent an 
increase in the foreign trade imbalance between the EC and Japan. During 


i> 





ths lant yeura, pan Fecorfucu dbingei fia iveel surpiue: , wh nh in 
wets nis » 99 Biliion, ut in i9/9 they were alread’ bed Dis i don, 

lo be sure, last year's inerease from $5.03 billien to $8.1) billion lefte 

he hope among EC countries that the forelen trade position might improve, 
But already toward the end of 1979 apanese eXporte/ to Europe were again 
‘Browing at @ Fale way above average/. Laat year, the EC deficit with Japan 
Wa s'est as high a8 the American deficit, although trade between the United 
State ind Japan ia /moere than twice the volute 


Finaliy, the trend toward a growing imbalance is becoming apporeat when one 
takes a look at the Japanese foreign trade figures i the [iret « monthe of 
the current year. Until April, /Japanese exports to the EC territory/ 
amounted to 54,./2 billion and, thus, are 18 percent higher than they were 
at th same time last year. Simultaneously, /goods originating in the EC 
ntries/ rose by only 3 percent to $2.39 billion The balance of $2.33 


billion is 38 percent higher than it was last year. 


‘Auto Problems’ Also With Europe? 


when cividing Japanese exports to Europe b itegory, the /growing importance 
of automobiles/ becomes apparent. in 19/79, auto exports to the EC territory 
amounted to 52,16 billion; in addition, motorcycle imports reached almost 


30. jijion. Last year, Japanese automobile producers sold as many as 
(645,090 motor vehicles/ in the European Community; for 1978 and 1977, sales 


im to 538,000 and 502,000 respectively. During the first quarter of 
the wrrent year, this development has become even more pronounced, because 
during these 3 months alone as many as /201,000 panese cars/ found buyers 


in FL countries, 


ihe other way around, lLuropean auto producers are having a difficult time 
on the Japanese market, which is quite apparent from the fact that last year 
oniy /45,000 sotor vehicles/ were exported. As is the case with car-makers 
in the United States, kuropean producers are complaining again and again about 
various /Japanese trade barriers/ in the autombile sector. /Continued 
liberalization,;, which no doubt would be appropriate, would, nevertheless, 
bring about only a /marginal increase/ in market opportunities for European 
cars in Japan. io be sure, according t: procucer statements, autos from 
Germany, France or Italy may be technically more advanced or visually more 
attractive than Japanese products; nevertheless, the /difference in price’ 
is still so overwhelming that, at best, /considerations of prestige/ might 
be the reason for purchasing a European car in Japan. 


How much the European automobile industry fears a Japanese offensive was 
noticeable not long ago in Italy, when Aifa Romeo tried to establish a cooper- 
ative effort with /Nissan/. To date, /Fiat/ has been able to prevent an 
agreement of cooperation between the two enterprises, by pointing again 

and again to the fact that, after all, such an agreement would be equivalent 
to opening the back door of the LC market to the Japanese automobile industry. 








Uniaved lve ievVial ota 





Another product that has given rise to complaints by the EC is Japanese color 


television sets They ate finding their way inte more and more European 
households, Apparently, Curopeansa fear that in this area, as happened with 
sutomoblles, the Japanese competition will sooner or later take over, ln 


this fespect, it is net out of order to draw a parallel to American-Japanese 
frictions, Furthermore, West European economies are looking back on a number 
of examples ftom the past when Japanese exporters simply /swamped/ the European 
market and/or outperformed their competitors from EC countries on /third 
markets/. This applies particularly to the entire field of /entertainment 
electronics/ (so far television sets are still excluded) aud the optical 
industry, both of which were at one time a European domain; today, however, 
European producers have to be satisfied with the production of /a few spe- 
clalities/. Last year, Japan exported to the EC territory optical equipment 
valued at $1.29 billion; it consisted primarily of film and photographic 
cameras. 


Whereas during the 1960's and the early 1970's, the Asiatic island nation 

was accused again and again of /lacking the ability of innovation/--which, 
however, did not influence the flow of trade--today's Japanese industry must 
certainly be credited with much greater independence. Many items that carry 
the imprint "Made in Japan” are no longer copies of Western products. As 

an example, the Lome video=set industry may be mentioned here; although these 
sets are fast gaining in popularity dn the United States and in Europe, no 
major company outside of Japan has as yet started production. Consequently, 
japanese companies are currently enjoying 4 monopoly which they did not seek 
but which is quite profitable. 





Whether it is a case of inability or wrong assessment of market opportunities 
on the part of foreign competitors, will not be discussed at this time. 
Nevertheless, one thing is certain. The Japanese industry Las established 
itself in a realm that shows /great growth potential/ and might produce very 
high protits. Considering this factor, it is possible that very soon there 
will be a new /area of tension in trade policies/ between Japan and the other 
industrial nations. 


The reason why Brussels is so annoyed, however, is not only the fact that 
Japanese producers are so successful in foreign markets but also the fact that 
European enterprises /to date have been unable to be equally successful in 
Japan/, which, in turn, is attributed to the /lack of consideration/ by 
japanese authorities when issuing /import licenses/. According to a statement 
from Brussels--not without suppreesed threats--there is absolutely no 
/reciprocity/. Last year, exports from the EC territory to Japan consisted 
primarily of chemical products ($1.53 billion), focd ($904 million) and 
textiles (749 million). The first two product groups are still showing posi- 
tive growth rates, whereas textiles as well as steel products--at one time the 
mainstay of European industry in Asia--are more and more being replaced by 
domestic products 








* ' mit Live mirit : ' 41 iS se ate : Bea tere ese @ ys in wi ' i tf ide, tie 


T , rhment willl ilaeten te the ad Hishere iff Bruseeia, iliac? Beatie 
rpretation Muat be applied to the recent talkea in Tekve which are to be 
‘tinued iff the near future, /Neverthelese, all that ean be expected/ ia 
iWpeals | jomestic enterprises /to use som Ffestraint/ in the export business 
id reements to facilitate imports for Luropean producers and assistance in 
pening markets, because the present Japanese trade and balance-of -payments 


— 


sit n in not sufficiently favorable to allow too much “generosity” toward 
ttadk irtners. As a consequence, the government policy toward the EC will 


probad be a tendency to accept the wrath of the trade partners, but to give 
in pressure=-with /substantially verbal and modest material concessions/=- 
it any time when the Japanese export industry might have to fear protectionist 


utepe. Thia tactic=--which has already been used often and successfully when 
ealing with the United States--must be kept in mind when Japanese government 
delegations travel to Brussels with their heads lowered or when EC represen- 
tatives are received in Tokyo with Asiatic submissivenese. 
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COUNTRY SECTION AUSTRIA 


ARMY INSPECTOR GENERAL SHARPLY CRITICIZES MANEUVERS 
AVO71302 Vienna KURIER in German 5 Jul 80 p 2 


[Summary] In his report submitted to the National Defense Council on 

« July, analyzing the recent Austrian Army maneuvers, especially the 
large maneuvers of last fall, Austrian Army Inspector General Hubert 
Wingelbauver criticizes inadequate antiaircraft and antitank equipment, 
inadequate training standards of lower-echelon commanders, and the 
inadequate motivation of reservists. In this context he broached the 
topic of the state treaty ban on missiles, noting that in both antitank 
and antiaircraft defense there are hardly any alternatives to these 
weapons. 


The report notes that the big fall maneuvers showed two serious short- 
comings that are hampering the building up of a functioning territorial 
army: The inadequate training of lower-echelon commanders, which is 
gradually becoming the central problem of the territorial army, and the 
lack of proper defense spirit on the part of the reservists. Although 
those who participated in the maneuvers, which took place under the most 
adverse weather conditions, showed high morale, there was a very high 
percentage of reservists who had been called up for the maneuvers but 
did not participate in them for one reason or another. The report com- 
plains that the reservists and their employers seem to be very little 
aware of the purpose and the function of a militia-type army.” 


Defense Minister Otto Roesch apparently has not found any way of effec- 
tively coping with this problem. He reportedly told the Defense Council 
on 4 July that at cadre exercises there are frequently nonattendance 
quotas of up to 35 percent. 


cSO: 13103 





COUNTRY S#éCTION CYPRUS 


AKEL'S POSITION AGAINST PR&SIDENT KYPRIANOU ANALYZED 
Athens I KATHIMZRIN] in Greek 3 Jen 80 p 6 
Artael⸗ ty Ploutis Servas: “AKEL's Plenum Decision a ‘Political Leap'*7 


When 1 was writing my recent article 1 could not imagine that e 
storm was gathering at ‘se office and was about to break in 5 days. We 
characterize it as a “storm” for we do not want to believe that it will 
change into a ehipwreciking tempest. #e do expect that tranquility will 
preveil again. 

plenum 


For those outeide impervious AKEL, the decision of i 
No earlier event had hinted et such action. 
Republic of Qyprue, AKBL had 
could say, responsibly. It was 
Mekerios, interim Kiiridis, Kyprianou. 
hed the majority very rerely 
period). it has clashed and still clashes 
(similerly leftist) inside end outside the House 
it has never clashed with the party 
policy--not even when the question 
to honor General Urives-Digenis. Lysseridis was isol 
espersions on the AKEL Central Committee. 


There is no precedent for such a policy of eccommodation in the Buropean 
history of communist presence in parlianente. 
Geputies AKEL maintained ite suis generis. It did not contest for the 
number of house seats ite electoral potential could secure it. In the 
1960 elections Mekerios offered AKEL only 5 seate out some 
superficie] bargaining AKEl eccepted this end 

plece. later it felt satisfied with 5-9 seats. in the various e) 
districts it limited the number of ite candidates to this 

very easily. It also “assisted” ite...enemies in :inning seats. In the 
1976 elections it could easily have won the majority of 

limited them to 10 end helped the Kyprianou and Igsearidie parties. It 
even helped independent Tasos Papadopoulos (since he was Makarios' choice) 
who had no party strength st all and who received more votes than any other 
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candidate. No one ever disputed the Tract thet A\s. made the Vemocratic 
varty (Bi Ko7 (the Kyprianou part) ) emerge as the party of sbeolute majority. 
it waa the AUS. asaiatance to “yprianou that forced Aliridie nov to be @ 
Candidate in the post-Makariog presidential elections and thus Kyprianou 
became president without opposition. All theese facte are known and are 
understood and appreciated by many people. 


The foundations of such a policy were the national liberation of the AKA 
positions which proclaimed: At its present stage the Cypriot struggle 

is not @ social or aclass struggle; it is national. ite besie is the 
united, all-people's aggressive front, it was in thie epirit that AXEL 
taight and trained ite followers who obeyed fanaticaliy. It never took 
an opposing stand, Sven when some AXEL deputies came out in support of 
interim President Miridis, advising him that “a good captein should withe 
stand the load of all illegal criticiem"--even then AXS.'s followers were 
applauding. 


During this long-time AKEL policy, many of ite fanatic opponente were 
expressing their suspicions and distrust, eaying: Wait end see! But these 
fenatics, too, became less suspicious when they recentiy established the 
fact that contradicti tween AXEL and lycsaridis' ‘nited Democratic 
Union of the Center » Which adopted extrem positions, were becoming 
worse. And they began saying thet the responsible ASE. national liberation 
policy would continue until e@ final solution was achieved. 


lt is for this reason, therefore, that the plenum's decision dropped 

like a bomb end the reasons for ite explosion should be sought out 
especially because the abundant arguments the plenum yeve in ite long 
announcement ere not convincing at all. They cannot convince even the 
plenum itself--on the contrary, they expose it irrepersbly. The president 
of Cyprus, in analysing this decision, said in his announcement: 


"I cannot explain AKEL's attack against me. 1 continue to think that 
there ic a migunderstanding. But about what’? We cannot pinpoint any 
migunderstandings because we do not have army availeble information, The 
23 August 1979 recommendation by the JN secretar) general which, as the 
plenum states, was accepted by Denktesh on 1 (ctober, is a recommendation 
which was rejected repeatedly by everyone and which AMAL repeatedly 
charecterized as unacceptable." 


Other, more substantial reasons, therefore, must have forced AKM.'s 
Central Committee to take such an expicsive and irresponsible stand toward 
ite steady 2O-year course. 4e must learn these reasons in this new 
situation with its consequences that began making their presence in 
Oyprus and which are expected to become more acute, 











Mat.on of America: 4c commedations 


The ex) .c#lve siWeblon Le eGuWh central Atle ane We aypmptome of apetly 

aon Werice's ae. Suropees elites, contrary be t 

have impoeed on We ietter Se baperetive “duty”: 

trienele in Ube entrance of (he “explosive” eres. it 

Turkey *riengie, rut le \ become 4 station of ay ; 

while he Aegean wil) slwaye be considered supplements * 
hee 


lishment of the triangle the United States 
successes, ley may have pald dearly tut they bewe won lariey . 
Sedat ie the feiteful servant, . ineiete on the “hard net” — —* 

for interna) conmurrtion. Put for the ted jtater ie not as herd a8 

lw tries & appeer, ‘& je eireedy facing @ counter (orce in @elenan 

who if extremely soderete end whe, if the need arises, will do better with 
jada! on controversial setters, The Far Beet entrance to the “explosive’ 


ares wae eneured with the wlelt of Oxinese Vice President Geng Piso mar 
te dashingter where (t wae deetded te supply Okine with Amertoan erm. 















Ail ‘het Pemtine cow for (he Seericane te t© secure « “station of secomo- 
dations o© (he sirereft carrier “Oyprus.” And their man, besides Denktesh 
of @uree, (© Bilridie whe recently hes been extremely active. He goes 
t\ Serpasie “ry ing to pereuade the refugees that he is the 
only reeitet, the only pprict peliticien who can bring shout @ solution. 
i oes to Athens and Jalonice ant for the American plen 
albeit ‘© om te some of ibe detelle. uch sctivities cen broaden the 
Liiridie bawe. [or Wie reason he peddles about early elections 
for deputies end for the president of the ce. 
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oriaie i coeperetives which hae hed @ distressing taps refugees 
and c#pecial » on ‘he goverment. evente 
heave weamened Loe poremmment whi 
it i¢ 6) Gee Une, moreover, 
which meet be feeling the i noressi 
pretectorete. On the other hend 
nomalined oations, smong which alec 
vey te) earlier albel\ ommpericaliy. 
a@tions hee begun eroding eecording 
to “elerede. fle |iundere make 
bece.#e ‘ecar 4 leleing meets 
in internetiona, oreblem which he considers 
only, or because © thinks that only be and 
to chart en exclusive poli!q@ concerning such 
are inereesing because the Aner'can frenzy 


Qprus 







These are the vente which have fectiliteted the plemew of AKEL's Centre) 
Gommittese ‘n tekt@ the unexpected leap: to slow down Miiridie since it 





believed of wae Campelied be believe that Wie lyprianoy poliey wes not 
sound; Sot W S204 down MAbPidie (ene te repel Nin) if euch 6 way 68 bo 
eneure the Seviet position in the ares Willie eneuring eleo thet the Kremlin 
“aeeletance” to the Qprict people oid not dieplease tie irks. it de 
exactly for Unie reason that Kyprienou ie ee@cused of losing opportunities 
for being weybelding amd it fe for Wile reason What AME. te seing for 
understanding end further reconehliation with the Tureieh position. 





Tous, after @ quarter of « century, the (ANE) flag for @ unified front 
ie town inte the mud ard the plenum “decided with regret thet AABL fe 
urgentiy facing the question of tion of responsibilities” while 
ite Politieal Office called for « ian Gemonstra.ion et Ue 
Nlevtheria (Preedom) Square on 10 June. 


tut whet le wore tragic for AXEL is thet with te leap it hee taken at 

thie agnent it hae iteelf embracing the Mliridie political pary 

DIST lexpaneion ,in Uhe same bastion even if both stteck with 
different typee of arrows provided them by patrons on opposite tides, 

Thus, both perties are helping the Turkish positions. One more thing! The 
plenum decieion serves without fail the American plans &% convert 

inte « protectorate. For it would be the height of stupidity for to 
believe thet it could eave Oyprus with ite own forces with “Seviet support.” 






We wan't to believe thet even ot the leet moment wiedow wil) again prevail 
among ‘those who during the period of the great domestic crises moved 
forward heralding unity and forging together 4)1 mational forces of the 
atrugeling people. 





CYPRUS 


PRESIDENT VIFWS ECONOMIC SITUATION 


Nicosie CYPRUS MATL in Bnglteh 3 Jul 60 p 1 
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Hudget cuts 
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and) dawdiewn oof exD rts, 
which we essential fr deve: 
— the Presaient vaid 
he stressed chat ex 

ange fesemes continue § {0 
te marta ned at  dequate le. 
vets and there was 50 seed 
for wan 

The govermmet soley ames 
“< staning te Se ett pos. 
vdle tae devowoyment 
ewes be wt? maintenance 
at sternat and eternal Mo. 
seam stabdity, he said. 


Measures 


Amore the pmocma) measu- 
ree bere taken by ine gover: 
yet were 

1) erence of 3 oreduct'¥ty, 
\.ehetance of mvestment if 
apts! ~ intenewe ndustries 
and bons organessation of 
omafuctive onits 

Contrary (0 the feactivat.on 

vw e478 be ld, 
her cevelonment must de 
waeed on the ocrease f of. 
due vty The goverment ‘1. 
vended ‘9 announce ncentives 
og 4 wective Sate ond pro. 
meon ¢ publc) companies 
and he wetting up of a sock 
otharnes. 


7) Exports prometion 

The imited sae 8 the lo 
cal market Gemmends fat fur 
ther develooment must rely on 
the expansion of expects and 
weve ate beng explored on 
‘ia direction. 

» Cad of overconcumption 
and (qerease of savings. 


vw 
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4) Combetioe of profteer. 


hi) Measures io counier ‘aN 
ann. 
8) Pt agent 


Maven 

iwiuding fermuletion of a 

afd eames soley a0 
able (o all wdee 

ern anced if 


Consume riam 


| Finally the President made 
| another plea to the jwople to 
avoid consumeriam and set: 


eontatives cf ©) cla ees for a 
rumi ecraemy felons on the 


‘as Viet to Athens, sereed to 
raise the Greek government 
grant from 10) eullion drach- 
mas (COR milion) to 1.2 
mulion drachmas (CC10 mil- 
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elation flyout sipee 
and opaviend Mr Kavonvias 
said ana announced that fers 
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his pionned visits Vorta Authority 
being done and deciding how it could aaah Oo Unataey con 
be accelerated *5* to 
Iie will vieit the “Blontay't and tudy * er, quite 
Natural Resources: Lomorrow he will pg BH, pt tn re 
be at the Ministry of Interior BF Fay ~- 


The meeting yesterday 
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~— ys _— for the transport of Cy. am Wave been con 
went wor various depart- proderts throug) these 
mental chiefs. ——2 with Cypriot * * Aur. 
Alter an address of wecome cles, thus aaving of carting wey' aietimee 
wom the onan Mr Marot foreign exchange = 8 
liades ar an ontrodectary tanaport legrelat on tye 
eprech by President ayers — — -y FAK 
nou the Director Genera ¢ une with th: Foropean Com. ‘ —— 
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BANK EMPLOYEES CONFRONT GOVERNMENT 


[Text } 
cso 
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BANK EMPLOYEES OPPOSE NEW SOCLAL INSURANCE PLAN 


Nicosia CYPRUS MAIL in English 10 Jul 80 p 1 





[Text } Tt DISPLTE BETWEEN THE BANK EM- 
PLOYEES UNION (ETYK) AND THE MINI- 
STRY OF LABOER OVER THE DEMAND OF 
BANK EMPLOYEES FOR »PROTECTION OF 
ACQUIRED RIGHTS» IN THE PROPOSED WAGE- 
RELATED SUPPLEMENTARY SOCIAL INSU- 
RANCE SCHEME REYAINED DEADLOCKED 
YESTERDAY AND AN INDEFINITE STRIKE AS 
FROM MONDAY SEEMED INEVITABLE UNLESS 
THE HOUSE OF REPRESENTATIVES INTER- 
VENED. 

A hint about this is made in a statement from 
the Bank Employees Union (ETYK) which said 
that it Fad a meeting yesterday with Mr Alecos 
Michaelides, the President of the House of Rc 
sentatives where the relevant bill is now 
awaiting to be debated. 

The Ministry of Labour and Social Insurance 
in an austere statement yesterday toid the Bank 
employees that their strike will not sway the go- 
vernment's decision to press for the early enactment 
of the scheme without granting to them the exem- 
ptions they demand, and appealed to them to re- 
verse their decision. 


The Employers Federa- thorough examination be 














tn and the two major 
‘abour federations, the 
Peo and Sek have also 
appealed to the Bank em- 
ployees to drop their ob- 
jecuons§ and 

that the Bank Employees 
Cnion should be content 
with a statement to be 
made in the House that a 
thorough examination be 


made and if it was found 
that «acquired rights» 


y jeo 
‘there should be an amend- 


ment to the law 


Ths Bank Employees Union 
statement made no reference 
to the appeals of the labour 
federations and = ther 
suons but sad chet there was 
stil tme for the Labour Par- 
amentary Committee and the 











House pienum t 
litiely amendment of (he bull 
to safeuward == the cquired 
rights of Une Benk emplo ees» 
Banks were closed yveslef. 
day and will remiain closed 
‘aha wig to the twoeeday 
Varina ttrme of the em. 
wov- <8 who will return to 
‘het tobe (ommertow and Satur 
gay wl, unless ‘here wea 
Nange of cifcumstances, they 
re comug on an ifidefinite 
irke on Monday 

The Labour Minwtry in a 
staioment yesterday fepeated 
‘hat the Ministers of Labour 
and of Finance as weil as the 
leaders of the Peo and Sek 
abour federations had already 
assured the Bank Emplovees 
union that the scheme uw viable 
and beneficial for all working 
people, ensutes equality of 
reatment hetween the various 
Castes ff employees ind ‘s 
yetween employees and be. 
‘ween employers as regards 
captributons to provident and 
pension futds and in no way 
eopardises acquirrd rights of 


ater 


anv contributors. 
“erious 
The Mastry regretted the 
fec son of the) Bank Em- 
slovees ‘6 @O On strike de. 


cause, « aw @. ewhist the str- 
ke s fot gong ‘oO alter” the 


Governments stand on the 
uestion of the inclusion of 
ank eplovees in the he. 
me, « does serousiy affect the 
economy and see whole Cy- 
prot peoples. 

The lovers Federation 
on its part deplored that the 
ETYK with ts attstude has de. 
aved the otroducton of the 
-cheme and said that =the 
Bank Employees views have 
sot been convincing. 

The Federation 
he ETYK action as a qelfish 
tempt to secure —s_ special 
‘Treatment and benefits bevond 
‘hose safeguarded fo ai 
ther workerss and concemn. 
stmke as injust ified, 
and Sarmtul for the economy 


descmbed 


The «wo labour federat ons 
Peo and Sek, in 4 jomt state- 
ment sad ‘hat the enactment 
% «he sew where should 
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wv be deaved anv longer and 
‘hat alfeady 10,000 persons 
jave been wronged by Seeing 
deprived of the mgmt to join 
the scheme f | were IMPOs 
duced ear.er and 45,000 pen. 
sons beve been deprived of! 
we Uvhee Of a Detter retite: 


ment benefit whut 2.500 more 
peome will be affected / the 
delay * continued 
The owo Unions say = they 
have cot Seen convinwed about 
the clan of Che Bank em. 
plovees that ther 


the law enacted 
and put nto effect without de. 
‘vy and without exception, but 
onediately it is enacted con- 


sullatvoms shall continue with 
ETYK. the an‘ 
the House. with the participa. 


ton  actuarians, to ind out 
f the law provisions violate 


any acq rutts of any 
class and if this is found the 
‘aw to De amended. 


Our federations appeal to 
the ETYK to — t0 this 
i end we assure tem 


that ¢ + w found that the in- 
terete of their are 
affected, we chal stand by 


them . 
Appropriate 

The Bank Emoplovees Union 
(ETYK) o its statement said 
t wus not against Deirg = ine 
corporated in the «cveme out 
only demanded safeguard of 
their atquired rights. 

The amendments they scught. 
the ETYK said. does » +t af. 
fect the wiabilay of tae svhe- 
me or %S Senefite and univer. 
salty 

ht went « aTwre ate ce 
approprate organ;. the La- 
bour (Parliamentary) Commit. 
tee and the plenary House of 
Representatives before whom 
the bR is now ‘abled and 
there « we for timely 
amendment of the bil So that 
the acquired sights of Bank 


employees can be sa*’eysard. 
ody. 

Te ETYK added tha: in 
an attempt to this end it had 
a meeting wth the House 
Presdent to whom it exp e@in- 
ed “Se dispute 











WARNING TO GOVERNMENT EMPLOYEES 


Nicosia CYPRUS MAIL in English 8 Jul 80 p 1 


[Text } 


cso: 


{hSIDENT Kyprianou 

has given a strong 
warning to public ser. 
vants that the Govern- 
ment will deal more 
strictly with their beha- 
viour and output in the 
future. 

ePublic servants must de. 
vot» themselves with zeal to 
thelr jobs. Those who are not 
willing to do that, let them re. 
1g". 

There will be serious «anc- 
hone apainst those who use 
their posts for selfish inte. 
reetse, the President said 


Speeking at the meetw@ at 
‘he Minister of Communica. 
trons and orks, which was 
the first of similar visits to 
ther Ministries, Mr Kypria. 
nou seid that public servants 
must be public servants only 
and nuthing elise 

They must) not engage in 
anything clee than their ser. 
vice and there must fot be 
even gossip about bribery. 


Rehaviour 


The Prestdent said he was 
rot saying that in order to 
ertcise anybody and he was 
sure that the preat majority 
is fully aware of its responsi- 
bilvies 

But if there ts any minority 
which is not loyal to these 
orinciples, it must pive its 
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place to others who are de. 
termined to work with zeal 
for their country, he ‘said. 


‘ 
afrom now the jon 
oft feheviow. cotehoretion 
and output of puble servants 
will be , m more 
strictly than in che past», the 
t said. 


The Minister of Communica. 
tione and Works Mr Eliades 
in his address assured = the 


President that the Ministry's 
officials are all dedicated to 
their jobs and would continue 
their contribution to the go. 
vornmeont's task 


Ls) 
a 
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MAYOR OF LARNACA PROFILE PUBLISHED 
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joe A. ups Hy! The properties Wore CORs 
ri} “hu ta od fiecated “hou ¢ per ta 
am t uniry until 187%, ton 
when the wh fie pre The Kioupis family still, 
per Was confiecated hopes that one day there will | 
‘I Mat tim hie brother he some compehasation and 
PuAn ha Susifess file, that some of them at ‘raat 
ri sine wi oottee wil be ative to return te 
slantations and about 80, Africa 
houses and chops When Kioupia ferurned 


Cyprue he was able to build some shops in Nicosia and an orange garden in 
Phassourt, near Limassol, and so live in semi-retirement, concentrating 
on the administration of his business interests. 


He chose to live in Larnaca, for which he had always retained a strong af- 
fection. 


Doubtlees he felt his capacities were not being fully utilised. At any 
rate the post of Mayor of Larnaca, which was offered to him in 1975, 
would seem to be exactly the kind of ‘ob a man in his circumstances and of 
his years needed. 


There he could pian and manage, and serve the community. Fortunately he was 
able to accept the responsibility on the customary honorary basis. 


What are the problems facing him as Mayor of Larnaca? Kioupis is convinced 
that the expansion of touriem is the key to success for the town. 


it te only a emall town, without industries, whose municipal budget in 
1975 amounted to all of 6160,000. (Now it is 6b700,000). 


The population has risen from 16,000 to 55,000 over the same period, but 
Larnaca remains a small seaside resort. 


The town hae serious financial problems--there is not the money, for exam- 
ple, to have a general plan drawn up for the town, an ommission that the 
Mayor regrets more than anything else. 


The plan is that much more necessary when one considers that as things are, 
the town's expansion is hemmed in on one's side by the airport, on another 
by the ofl refinery, and on the third side by the housing for the refugees. 


Kioupis would Like to see Larnaca extend along the beach in each direction, 
beyond the oil refinery and the airport. 


The beach itself poses several problems. A modern sewerage system is re- 
quired for the town to save the beach from intolerable pollution. 








And then the entire beach areas need exploitation from the tourist point of 
view, Much has already been done to improve Larnaca'sa roade, but much more 
remaina to be done, 


A road to the airport, bypassing the town, needs to be built, and a simi- 
lar road to the port is also planned. 


The Mayor thinke it is even possible that the refin ry may be bodily re- 


moved out of Larnaca, thus saving the sandy beach it is occupying for the 
ditivena and viaitore, 


This would be a major project such as the businesenan from the Belgian Congo 
would like to get his teeth into. 


There can be few visitors to Larnaca who would not wish him Luck. 
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{Toxt ) i Cyprus water pro- The Minister of Agriculture 


blem is among the of ihe ambitious water works 
most serious of the coun- under progress in and 
try, second only to the elsewhere, th: most t 
political problem, accord- Of which was that the 
ing to President Kypria-; “pulh Conveyorm 
nou. other activities of the Mini. 
The water works being un siry about improved produ. 
dertaken, besides serving ir-| ction and to early ri- 
rigation and water supply in’ pening varieties and > = 





towns and villages and he vities of the 
ng agriculture and ca vev. the Research 
oreeding, serve to prevent the Institute, ry Department 
shift of population, the Pre and Fisheries. 
edont declared. Experiments for breed. 


during 4 visil \o the 
of Agriculture and 
Resources when he had a Experimental work is also 
meeting with the Minister Mr in . 
G. Tombazos and Departmen- na 
tal chiefs, 

It was a visit similar to the 
one he had cartier this week 
to the Min‘stry of Communi. 
catons, with a view to have 
a first hand account of work 
being done and see how best 
he could assist in spee¥ing up 
operaton and progress the 
work on th) various projects 

His visits should not give 
rise to any idea that public 
ervants are not doing their 

hs but only to prod their 
interest atd pive the feeling 
f yovernment support = for 
thor work 

But he repeated bs warning 
‘hat public servants should de- 
vote themselves solely to the 
ervice 


we a al 10 ae ene ng ct als were beng ur 
‘Natural 
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CYPhUN 


Nhw ALRPORT CONSTRUCTION=<President Kyprianow will lay ‘he foundation 

stone of the new Paphos airport near Akhelia on Octobe: 2, and the air- 

port will become fully operational in two years time==-by the middie of 

1942. This was announced at the wide meeting held under President Kyprianou 
at the Minietry of Communications and works yesterday. During the meet - 

ing it wae noted that air traffic in 1979 was nearly 11 per cent higher 

than 1978, the passenger traffic ir..eased by nearly 27 per cent and cargo 
traffic by ower 20 per cent. Aireraft sovement in 1979 wae already ©2.4 

per cent of what it was in 1973 at the Nicosia international airport in 
19°), passenger traffic wae 6.7 per cent higher then in 1973 and cargo traf- 
fic inereased by 176 per cent compared with 1973. Other decisions at yee 
terday'® meeting at the Ministry of Communications and Works concerned the 
commissioning of Britieh consultant engineers for a study improvement of 

the Limaesol-Paphos road and of the hill and rural network. Studies on 
protecting the seashore from erosion will be speeded up. [Text] (Nicosia 
CYPRUS MAIL in English §& Jul 80 p 1) 





i‘ mri PRDPRAL BIPUALIC OF OPA 


hh EXPANDS CONTACTS WITH APRICAN LIBPRATION ty) PINTS 
Nambure DER SPINCHL in German 1 Jun 89 pp 523) 


‘Teat) The Seeial Liberale want te emand their 
eomtacte with the African liberation goevemente. 


Lervard Sehreedet, once the COU foreien minister, wae the soloist once 
agair 


we -halpmap of the Committee for Poreign Affaire had sent 4 written 

ev itetion te hie delegates in mid-June to an informational meeting wit! 
epvere of the South African liberation gevement. African Nat onal Congres: 
ANC), @ Movement whose military wing had laid explosive charges 4 few day« 
previowsly in the Sasol coal liquefication plant in the land of aparthei« 


in the “gentlemen’s lownge” in the parliament building Schroeder mer with 
the Social Deter atic committee gembere Annemarie Penger and Farsten Voir’ 
Pichard Jaeger came (rom the e member of 4 party that hase already 
-alled SPD cemtecte with liberation movements “support for murder” (CD 

le leeate Vane Craf Buwn)., 


igt wae happy about the apparent change of sentiment in the Union! the 
ommittee chairman's letter revealed 4 “lone overdue orientation towards 
solidarity with the liberation #evemente. 


The ‘octal Demecrat wee wreme. ts the eame week the Union delegatee in the 
(g@mittee for Tooeamic Cooperation boyeotted telke with the ANC Secretary 
Genets) Alfred \eo and ite representative in Londen tony Seedat. We one 
from the Uslen eppesred af 4 geeting of the SPD committee chairman Uwe Holt 
“PD) ane ®tembere of the coalition with the African viciteore. 


e cltere seeured eweryome that the ANC wae fi, ting for a “democracy in 
which all citiveene have equal rights.” fwen after the recent escalation o! 
violence thelr oreanieetion wae ready to held diecussions. 


Tie lise of arewment ic familiar te the membere of the coslition. After 
4 trip to “fries at the Seginning of June the cheireen of the SPD Committee 








; ‘ Pe. opment, oligate hoth, had fecemmended to them that the) finally 
milion the filetlion that in seutheran Affiea any chanhee extate for the 
Liberation of the bleaek majority without the uee of violence.” 


he | sled Pereign Of fice met the wishes of the blaek South Afficanai ae 

e 'iret AV representative Neo was able to pay « formal eali on Cabiner 
‘inteter “ildegard NeameBruecher, Like the Saharan Polisarto, the ANC 
wante to epeh @ permanent liaison office in bonn, The Soctal Liberals heve 
jiteedy promised theif assistance, 


hev aleo like to eee representatives of the South Weet African People's 
Oreanieation (SVAPO) in Bonn, the leading liberation sovement in South 
\fricea’e selghboring state Namibia. On hia African trip Seth repeatedly 
testes opifione in southern Africa, and in April Foreign Minieter Hane- 
Nietricn Censeher tovited SWAPO leader Sam Nujoma to visit Bonn. Nujoma, 
vho te Sonn's @oet important contacc from Namibia, ie expected to receive 
an abeolute majority in free electione--and there are valuable rav materiale 
in Namibia, Industry experts estimate that up to #) percent of the uranium 
imported by the FRG by roundabout ways comes from the former German South- 
weet Africa, 


womn's Afeica politicians want to use good relationships with the lLibere- 
tion mevements to improve their reputation on the dark continent, 4 
reputation etill euffering, for example, because of economic cooperation 
with South Africa. 


he greater the success of the “inietry of Foreign Affairs and the SPD 
politictane in wooing the Africans, the gore stubbornly the CDV and CSV 
cultivate their frieadship with the opponents of the liberation movements 
which, in the Union's opinion, are controlied by Moscow. 


he week before ..ct COU delegates Hans Stercken ("1'1) even receive the 
devil's e@randmother”), Karl-Heineg Naries and Kari-Heine Hornhues held a 
celebration for an old friend: the chairman of the internationa'ly scorned 
Nemibian Demecratic Turmhalle Alliance (DTA), Dirk Mudge. 


“uodge, who te considered in the United Nations and among African Liberation 
eovwemente 4 promoter of white interests, has enjoyed generous support for 
years from Sterchen’s German-African Foundation. When he entered the 
election campaign in 1978, the CSU of Frane Josef Strauss villingly gave 
hie aecistatice, 


Poreian Ministry «tate secretary Guenther van Well discovered just how much 
the repeated tripe of the Union's friend from South Africa to Ronn are 
enmiangering attempte te befriend the liberation tovemente when he made it 
clear to “wdge that the Federal government wiil not budge from the United 
Nations” plan for “amibia. 





‘an vell teld Strauss” triend Nudge that bonn still condemned his non- 


legitimived formation of 4 minteteri.. council and of a national assembly 
hefore general eleetiona, 


‘ut last week SWAPO criticized even the reception of the white South Africas 
at the forelg@n Ministry, saying it had to be interpreted as recognition o! 
the ITA) tin se doing Bonn had broken UN resolutions, 


‘ite crittclem @eeme too harah to the Social Democrate. But they too, In 
the worda of CPD « legate Brigitte Erler, find it “overdone, that euch 
contacts are taking place at the secretary of state level.” 


954] 
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COUNTRY SECTION FEDERAL REPUBLIC OF GCRRMANY 


WISCHNEWSEL DISCUSSES S'D PLANS, PROGNOSIS FOR FINAL PHASE OF CAMPAIGN 
Frankfurt/Main FPRANKPURTER ALLGEMEINE in German 16 Jul 80 p 3 


lArticie by “hie": “The Election Campaign and the Fear of One's Own 
Courage--The SPD Wants "Neither To Lend Nor To Give Away” Votes-- 
Wischnewski Says Strauss Is Isolated in Alliance | 


[Text]! Bonn, 15 July=-The SPD is afraid that because of overconfidence on 
the part of ite supporters it might fail to achieve its election aim of 
atripping the CDU/CSU of its position of being the strongest party in the 
Bundestag. Pointing to opinion poll results, SPD Deputy Chairman Wischnewski 
has outlined the possible composition of the next Bundestag: 230 seats, or 
|} fewer than now, for the CDU/CSU; 222 seats, or 8 mre than in 1976, for 
the SPD; and 44, or for mre, for the FOP. INFAS [institute for Applied 
Social Sclences| of Bad Godesberg expressed this result in the following 
percentages: 44.5 percent for the CDU and CSU; 43 percent for the SPD; 8.5 
percent for the FDP; and 4 percent for other groupings, of which the Greens, 
with 3 percent, would be the most successful. There are still 80 days to go 
until the elections, however. 


These figures, according to Wischnewski, confirm the formula laid down by the 
SPD leadership as early as the night of the North-Rhine-Westphalian election 
to the effect that any statements about an absolute majority by the SPD 

are “unrealistic illusions.” What Wischnewaki failed to say was this: An 
absolute majority by the SPD would cause a far greater rapprochement than 

in the past legislature between the government team gathered around Schmidt 
and the leftwing group of the SPD in the Bundestag, with the SPD oppositionia' 
group becoming far more powerful vis-a-vis the government. An absolute 
mijority appears to be no dream but rather a nightmre for Schmidt. 


In order that party members may not be lulled into 4 sense of false security, 
they are being asked to make an effort for every single vote. The formula 
runs like this: The SPD has “nothing to give away or to lend out.” This 

is a procoalition warning against too much altrutsm toward the FDP. it 
remains a problem for the SPD that the reputation of the federal chancellor 
continues to exceed the population's approval for the party. On the other 
hand, it draws a certain consolation from the fact that it might be the 





ef way Pound oe far os the CDU/CAU candidate tor chanmellor te concerned 
thet, a6 Fepgarde approval recognizable to opinion polis, the CDU and CSU 
sre better of f than St fause in ofder to make the diverging chancelior and 
hancellor'eeparty curves converge more, the SPD is planning 4 big “German 
mection” in Dort@und on 6 September, at the start of the final stretch of 


ite election campalen it expects 150,000 people to attend the gathering 
Already Sclmidt on posters is asking support for “my” party. (Por mysterious 
ferisone, thie possessive statement by Schmidt concerning his party is 


vaphiet sed graphically ta one case but not in the other.) In addition 6,000 
ele Clon -am@paige events are being planned by the party headquartere in 
Jllenheverheus, Thie would be in line with the traditional election campainn 
itvle The SPD apparently expects greater things o' a Sunday paper to be 
distributed to all households, if poesible, on four Sundays, 13 September tu 
5 October, There are to be seven regional editions, 12 pages per copy with « 
circulation of 15 @illion. Sinee the SPD does not want to raise ite election 
campaien budget compared with 1976, i intends to make “considerable” saving» 
in dietribut ing poetere, A total of 100,000 volunteers are to see to the 
distribution every Sunday @orning, starting at 0430 hours. 


Wis lbneweki indicated where the emphasis wae to lie in the confrontation 
between che SPD and the CDU and CSU when he criticized Strauss and Kohi at 

4 presse conference the previous day and in commenting on the CSU security 
policy deeisetion in Munich of 5 July. Accordingly the CDU/CSU policy is to 
be portraved as “unreliable,” as one of “isolation” in the Western alliance, 
and thue, in the final analveis, as “detrimental” to peace and security. 

fy way of countering this, the federal chancellor and his reputation at home 
and abroad are pointed to all the gore strongly as a guarantee of security 
md peace 


Schmidt at bie talke in Moscow had expressed himself clearly and “unmistakably” 
ybout Afghanistan but nevertheless got the negotiations in Europe going again; 
for thie he had recetved the appreciation of the Americans and the other 
partners in the alliance, who, unlike the opposition in Germany, were not 
talking about “rotten eggs” but rather were responding to the results. St rause 
himeelt after Afghanistan had become interested in a trip to Moscow; yet 

hie leadership team at no time had voiced a united view about Schmidt's 

trip t. Meecow. Now, for “election strategy reasons,” Strauss and Koh! 

were gaking excessive demands regarding Schmidt's meeting with Honecker in 
order to be able to regieter a failure. 


To prove that Strauss contradicts himself in foreign affairs, Wiechnewski 
listed the recent trips abroad by the CSU chairman during which he noted 
“full agreement” everwwhere--with Ceausescu in Romania, in France (without 
meeting President Giecard, however), in the United States, in Israel and 
then in Eeypt. “Fither he has no idea of foreign affairs, or he wants to 
mke it appear that all the people he talked with are etupid.” 


Ae for the defense policy congress of the CSU in Munich, the SPD politician 
criticized the fact that the CSU indirectly rejected ratification of SALT 11 








whbie siling tor SALE thd. inis Waa Lilowical and at variance With the 


policy of the United States and the alliance. PFurther, the CSU 
woe calling for abo. tehing the geographical limitation of the alitance. This 
. in “extremely dangerous” demand, not shared by any of the allies, The 
santed to nhieve a burepean defensive unton with «a conventtonal and a 
Win beat mponent, and this too was at variance with the polley of the 


(Combining hard-hitting politica with pleasantry, Wischneski had come up 
with a sarca@aatthi: election campaign offer to the CSU: for a ioan fee of DM 
‘A per copy, he wanted to passe to every S5°D election district candidate a 
(St file about (againeat) Hel@ut Schmidt. So far the CSU had not reacted to 
thie offer by the SPD to distribute CSU election campaign material. 


\n far ae COU acting spokesman Muellerieie is concerned, part of Wischnewski's 
remrke are a continuation of the "SPD's indecent game with war and peace” 

in the North Rhine=Westphalian election campaign. Wiechnewski's quotation 
irom a CSU defense policy paper about extending the geographical limits of 
NATO, Muellerletie saye, “exists now only in hie imagination. He has never 
had any aceesa to decisions by bodies of the CDU and CSU." 








; UNTH tr, BC] LON PLLA. ALPULLIC vl) Call A y 


WEINEH'S DEPARTURE FROM PARTY POST SUGGESTED AMID °RITICISM 
\i@abur: VLR SPINGEL in German 14 Jul 80 pp 19-21 


\Tet, SPD criticion of majority leader lierbert Welwwr is 
growing. The senior member of the Social Democratic leader- 
ship triumvirate has been on bad terms with the Chancellor 
since he provoked a quarre] within the coalition on the 
topic of iron and steel industry codetermination, liany com- 
rades also accuse Wehner of paralyzing the work of the 
Dundestag party group. 


in the cirele of SPD winisters ilelmut Schwidt complained about his cabinet 
ca@orades. While he was away in Moscow, the Chancellor noted with some acer- 
vity, ell Social Democratic department chiefs, headed by such experienced 
yoliticos as finance ilinister lians Matthoefer and Inner-Gemam Hinister 
iugon Franke, had simed against a cardinal rule of the coalition, 


Without conmsultine Schmidt the ministers had signed a document likely to re- 
sult in serious conflicts: The "group motion" organized by SPD majority 
,cader tierbert Wehner for legislation to secure codetermination in the iron 
and steel industry, which is totally unacceptable to the Free Democratic 
cool. tion partner. 


Usin: the prominent signatories as decoys, lians-Eberhard Urbaniak, trade 
union official and codetermination expert in the Bundestag party group, had 
little trouble in snaring mother 200 § 'D deputies. Only the Chancellor 
rebul fed hin. 


In his capacity as head of a coalition goverrment, Sciwaidt instructed his 
ministers, he would do “nothing against or without" the FDP partner. lic was 
asiine the same of his cabinct members. 


At no time must the Liberals lose confidence in t « Social Democrats. The 
very Least, in any case, was harmony among SPD niinisters. 


Justice 'linister llans-Jochen Vogel and Employment | inister iierbert Ehrenberg 
did claim they had tried to initiate some concerted action but had been too 
late. Accordin, to Ehrenberg: "Then we all did it." 








aidt sad intencoca at last Wednesday’ 5 Cabinet mootiny, To ran the riot 
act to the PY tinisters in the presence ol his Liberal colicames. Later 
i had second thoushts, iefore the meeting began, he took aside bl chief 
mwevietrich Genseher. The Chancellor appeased his deputy by assuring him 
that he had already adaonished his people, and that in future they would be 
compelled to maintain coalition discipline, 


Schmidt's indulgence was not due to any consideration for the leelings of 
uie own comrades, Actually he wanted to avoid an obvious demonstration in 
the Gabinet of samething which, for some time past, has not been deniec 
even by yevermment members: Relations between the Federal Chancellor anc 
ajori.ty leader Weiner are strained, 


Sinee the rise of the social-liberal coalition Wehner was assumed to be the 
most iuportant guarantor of the alliance, not least as a result of his ex- 
cellent relations with Wuligang Mischnick, PDP parliamentary party leader. 
ror months past, though, the government leadership has increasingly disap- 
proved of Wehner's arbitrariness and his faulty management of the majority, 
the latter displayed most recently on the occasion of the Bundestag, defeats 
relating to the voting on the legislation on conscientious objection and 
noise abatement (SPLUGEL No 28/1980), 


Criticism of majority leader Wehner is not yet open, One o! those present 
at the time recalls that, in the course of the chanceliery discussions re- 
garding the Social Democratic ministers, "Wehner's name was not mentioned, 
\obody claimed to be a member, let alone leader, of a revolt." 


Weiner critics are ail too well aware of the risk incurred by any Social 
Democrat who openly attacks the “uncie." The senior member of the leader 
ship triumvirate is still strong enough to command the majority of the party, 
stili master of the art of inspiring the comrades with enthusiasm for hin 
self and his policies. 


All the Same, the present silence is somewhat different. One of the Chan- 
cellor's intimates suggests that “the issue of ilerbert Wehner is charactere 
ized by the fact of lelmut Schmidt's total reticence. ile has not said a 
single word about herbert Wehner." 


And yet the Chancellor's aides are quite aware that the head of goverrmment 
was “none too pleased" when Wehner, at last June's Lsson Party Congress, ap- 
pointed the SPD the keeper of the Holy Grail of codetermination in the iron 
mu steel industry and thereby provoked a clash with the FDP right at the 
end of the legislative term. Wehner said to the SPL Dundestag group: “I wiil 
not be dictated to by ilerr Genscher." 





‘hen wPb deputy Urbeniak asiced COU deputies to append their signatures to 

the group motion, that suddenly appeared possible which had been studiously 
avoided by the coalition 1or the last 10 years: A vote with changing majori- 
ties=-Social vemocrats and Christian Democrats aligned against the Liberals. 











Ubviously Selwudt is aware of the importance of the codetermination issuc 
for the workers in the iron and steel industry. Welmer received thunderous 
app.ause fram most comrades when he pledved himseli and his parliguentary 
sroup by asserting: "We Social Democrats will treat equal codeteraination 
‘ihe the apple of our eye," 


overtin loss the Chancellor (whe does not expect an absolute majority io: 
iis party) seem: to assign greater importance to keeping a reliable and 
satisiied coalition partner after 5 Uctober next also than getting as many 
uD deputies elected as possible. Wehner evidently thinks otherwise (") a 
not a statesman, nor am 1 a politician=--1 aa a political practitioner"). 


The very day when Schwidt reproached his ministers for their signature of 
the codetermination initiative, Wehner thanked all those in the Bundestag 
rroup ‘who have cosigned the draft legislation," 


veliner's stratemsy in the codetermination issue is quite surprising, because 
the foster father of the social-iiberal coalition used to preach a very dii- 
‘erent sermon: 


lt is one of the attributes of partnership not to speculate 
on the possibility occasionally to exert pressure on the 
partner by indulging in "changing majorities." Anyone think- 
im: of carrying demands which appear to him particularly in- 
portant or desirable, by the aid of majorities and against 

a section of the coalition partner or against the coalition 
partner altogether, or who wants to try such a course, must 
realize that this could or would spell the beginning of the 
ond of the coalition, 


That was written in 1972 and printed in the SPD magazine HUE GESELLSCHAFT. 
The SPD had just achieved its best election result ever. 


in |.ay 1980, tollowing the great election victory in liorth Rhine-Westphalia, 
Wehner wrote another article for the NEUE GESELLSCHAFT. This time, thourch, 
he barely mentioned the FDP which had just been turned out of the North 
Rhine-Westphealian Provincial Assembly. No call for coalition discipline. 
The SPD target was “to enter the Ninth German Bundestag once again stronger 
than the combination of CDU and CSU, and to act accordingly." 


The same Wehner permitted the coalition to fall into disarray at the end of 
the lesislative term. lit was due only to the desperate straits of the oppo 
sition that the social-liberals did not have to pay more dearly for the 
lapses of the majority leadership. 


Thouga the Chancellor had given an early warning against the attempt of 
quiclkl» forcing through draft Legislation on civilian service, the draft 
stayec on the a-cnda--and failed. Ten SPD deputies voted with the CDU/CSU. 

















the " ator, @ainst the wisnes Of the ri, Welhor Lisisteu On having 
Wake ADATOTIONT isiAtion voted on by The Dulweentay, The bt) pra@aptiy 
1— ottim © wajority, Other than in the vote on mid to Tuthey 2 weels 
, the Cho rotused to pive the Social Vewocrats a chanming majority 


AvAinoct the Liberals, 


‘inister Loon Pranke, leader of the SPD right, was wuch irritated: "That is 
no we, to run a parliamentary group." Amony his intimates liclaut Schmidt 
fi50 one his mind: "The tan jority lemlorship has certainivy nut covered it- 
foif in glory,” 


Also untorgotten by Sehmidt are Wehner's arbitrary pronouncements on ioreign 
mul defense issues, A year ago Welmer had already ciashed with the FDP and 
the Chancellor, Fearing that the Federal Goverment wight allow detente to 
ucterierate, adversely affecting German-German relations, Wehner announced 
to the Jundestag SPD in January 1979 that he would "Light a fire under then." 


Soon after he really did stir things up. Without consideration for Genscher 
who was suffering from a heart ailment at the time, Wehner attacked the for- 
eign minister for applying the brake: "1 imow where to seek the wealmess of 
the West German foreign policy image. 1 a familiar with the methods of 
roreicn tiinister Genscher, and 1 do not agree with them,” 


At thet time Schuidt reacted rather moderateiy: bonn's alliance policy, he 
saic, is "decided in the Cabinet or the Federal Security Council, nowhere 


Seon after Wehner bid higher, certifying the merely “defensive nature of 
Loviet rearmament., Thereupon Schmidt had llans-Juergen Wischnewshki, then 
state secretary at the chanceilery, lodge a protest with the majority Leader. 
The result: Wehner cave peace until last spring. 


In (iarch he spoke out again. According to Wehner the Soviet incursion into 
Afchanistan was werely "preventive." Scimaidt remained silent, 


“rom then on the Chancellor, according to a goverment mewber, reacted in- 
direct.y, if at all: "Wehner was only to get the impression that Schmidt no 
Lonrer acreed with hin’ 


Another SPD minister recalls: In those days Scimidt promised himself that, 
unlike Willy Brandt, he would not allow himself to be steavrolicred by 


nana oe ' 
» 


in the meantine disanprovai has grown not oniy in the soverment but also in 
sections of the parliguentary party. As a result, in contrast to the situa 
tion < years a;o, wany Social Democrats wouid be quite reiieved if herbert 
wehner were to stand down from his office as majority leader once the Dundes- 
tar elections are won, 





» ORs wre caurado: care to publiely eriticige the wajority loaduership, 
chner Lloehe inoertant discussions, claims one influential parlianentary 
tac secretary, /notver one of his colleagues, also on the right of the 
party, olfers wore de. aile; Wehner paralyzes pari id@sentary proup work by tu: 
‘ormaiion, At the beg iming of each meeting he chews over--once moreo== the 
viccunsiom of the oajority exeeutive, instead of insertiny their recom 
velions oF reso.utioms in the diseussion of the various topics on the ayonda, 
Lately he has aise eneouraged lengthy lectures on the work of the wuropean 
pari ia@eentarians, 


"Sauecne wantiny, to lead a parliamentary party," complains the comrade state 
secretary, “camot sit through plenary mectings all day long, thw way Welwwer 
ect." oreover, according to the complaints heard from SPD ministers on 
iriday before last, Weliner has virtually ecluded his deputies Horst Uhnke 
arul |.clmut Rohde from the majority leadership. 


Instead Velmer relics heavily on his devoted secretaries i.onrad Porzner and 
Gorherd Jahn who have not managed to achieve anything like the efficiency of 
former parliamentary party manager and Wehner intimate Karl Wienand, 


vespitc ami the criticism o. Wehner the Social Democrats, including the Chan- 
cellor, are agreed that Herbert Wehner cannot be compelled to stand down, 

Ac a twenber of the SPD Presidiwa put it: "Despite everything the uncle aionm 
can decide when to ceive up his office." 


Uniy then could those risk coming into the open, who--like lians Apel, liaw- 
Jochen Vogel or iiens-Juergen Wisehnewski--foel able to tackle the succession, 
‘As lon: as Wehner keeps his mouth shut vague speculations must be the order 
of the day. One cabinet momber, for example, prophesied that the old man 
might give up the majority leadership after the Chancellor's visit to the 
Wk, provided he could be sure that the Gemaany policy was in good hands. 


“ehner evidently hears the impatient scratching outside his door. Yet he 
dees not comment, or if he does, the caments resemble riddics. 


When, iately, Suropean deputy liorst Seefeld said to him by way of a compli- 
went that the -uropean socialists would love to have a majority leader lile 
Wehner, the old man said--acidly but ambiguously--: “liany in Bom would love 
that too." 


11698 
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CUUNTRY SELTION FEDERAL REPUBLIC OF GERMANY 


ROLE OF JUSTICE MINISTER VOGEL ANALYZED 
Hamburg DER SPLEGEL in German 30 Jun 80 pp 27-29 
lArticle: “He Catches On"] 


(Text) Social Democrat Hane-Jochen Vogel has improved 
his position from one of Juso [Young Soctalists| baiter 
to one of enjoying the respect of his party on the left 
16 Well as the right. Helmut Schmidt's minister of 

justice, he is considered a possible future chancellor. 


Sometimes as many as 20 people wait in front of the old apartment building 
at 24 Bad Solen Street right in the workers quarter of the Milbertshofen 
District in Munich. The visitors may have come from nearby or from 
Fuessen, Augsburg or Stuttgart. 


Often they are elderly citizens who are having trouble with their tenants 
or their social security. There are others who want to get rid of their 
spouses and are inquiring about the financial consequences, while some are 
seeking a way to get their relatives out of the GDR or Poland. It is the 
everyday existence of parliamentarians who still maintain a direct dialog 
with their constituents and, therefore, the obligatory routine of Hans- 
Jochen Vogel, SPD Bundestag deputy of the Munich-North election district. 


Every 3 weeks the one-time chief mayor of Munich and current minister of 
justice in Helmut Schmidt's government is available for consultation with 
his constituents. His slogan: “I will answer you just as quickly and 
just as precisely as I did when I was chief mayor.” 


Ever vince | April 1977 the prominenc Social De his rendered prac- 
tical assistance in the simple publicly financ: nt--contact with 
the citizen to offset the kind of governing, some: i far removed from 


the citizen, at his desk in Bonn, with 712 emplovees sid a view over the 
Rhine and the Siebengebirge. 


Born in Goettingen in 1926 and a Bavarian by choice, the Bonn deputy 
every 2 weeks, together with three other Munich Social Democrats in the 





bunde*tag, Visits plants at home, talke shop with soldiers in the Munich 
barre ks, attends to plot owners associations and sporte clubs or supporte 
citizens’ protests againat plane by the Federal Railways to build a rail- 
road yard tn tle electlon district, 


\Ll this grind has paid off. Before the 1976 Bundestag elections Voge! 
had to fly from Bonn to Munich three or four times a week to scrounge 

the votes in the local organizatione for his nomination. In the end the 
one-time "Karajan of municipal politics," as the Zurich TAT has described 
him, who in hie 12 yeare as chief mayor had changed the favarian capita! 
to an extent unprecedented since the time of the Wittelabach kings, de- 
feated his Little-known leftwing competitor Juergen Heckel--by a margin 
of just four votes. Thanks to carefully tending the market and patient 
party drudgery, he had no further probleme that year in being elected to 
the Bundestag by the northern Munich electorate. 


At first glance such efforts seem a few sizes too small for the big bird 
[Vogel means bird in German] from Bonn. But with his local drudgery Vogel 
has retrieved the sun; >rt of his comrades at home which he had lost in his 
last years as chief mayor and during his years of apprenticeship in Bonn 
as housing construction minister in the Brandt government. 


"The toughest nut to crack in the government," as Willy Brandt called him, 
“became so deeply entangled in the negotiations with the Munich left that 
within a few years he lapsed from a brilliant young SPD star to a dis- 
gruntled Juso baiter."” 


And because he definitely wanted to make his Munich squabbles the cause 
of the whole SPD, Vogel also found himself rejected by his top comrades 
at the Bonn SPD headquarters. Hessian Minister President Holger Boerner, 
at the time federal executive manager of the SPD, recalls: “He always 
called for a big hammer." 


in the meantime Vogel has managed to bring about a situation where his 
counsel is sought respectfully again even by those of his comrades who 
previously dismissed him as pedantic, authoritarian and arrogant. 


An example is Rudolf Schoefberger. The former Bavarian Juso chief and 
today--like Vogel--Bundestag deputy from Munich got together with his 
former opponent to produce Ludwig Thoma's political show "First Class" 
at a Savarian evening in Bonn. Formerly he did not even want to play 
cards with him, saying: “He always behaves as if he had learned to play 
Schafkopf at an academy.” 


Some years ago “Red Rudi" had still compared his cuo»rade maliciously to 
another Bavarian, saving: "We don't need another Franz Josef, and we 
aren't going to have another Franz Josef.” 
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setice “hebetiy in ofeet te comtfel FOP Minister of the lateflor Werner 
Malheoter, whe even then wae geting Sie own war, 


And it wee Got the alinieter of the iaterleof=--whe aftually wae the Sinteter 
frop metble==-but Vogel whe kept hie cool after the terrorist attacks 
soatmet Sederal Attorney Genefal Blegftied Buback aed Raplevere Assur ia 
ties biel Hanne Martie Sehleyer, preventing the people in Sonn in the 
aehetal hyeteria from dlesectating themselves too far from the Libera! 
legal principles, Said BPD chief Willy Brandt: “In the Sehlever case 
vome! wae the liberal consetence of the federal government .~ 


in the vote about the antiterroriet laws, he saved the government ite par: 
liamentary eajority through patient megotiation with leftist epponente 
asohg the SPD Sundestag deputies, SPD Bundestag Deputy Peter Conradi, 
whe genwerelly goes along when it is — question of tripping up hie higher- 
lewe! compades, attests: “We sat down with us deep inte the sight, 
changing half 4 sentence here and half a sentence there.” 


At the beeen party congress in early June of thie year, Vogel, together 
with leftwing delegates, during 4 sight session saw to it that a proposal 
wae pasced obligating the federal government to observe the SPD resolu- 
tiowe in the radicals decree, In other words, a DEP aan could be fired 
from the ciwil service only if he aeted “in a concrete personal fighting 
manner againet the essence of the constitution.” 


it wae Voge! ae well whe 2 years ago was the firet to draw his chancel- 
lor*s attention te the expiration of the statute of limitations for 
Nari sorderers, The etatute=--he argued, sharpening Helmut Sclmidt's 
moral comectence--wowld hawe to be suspended if the goverment and the 
SPD were sot to forfeit the support of young voters and people abroad. 


vith edviece of thie sort and 4 fine sense for politically delicate situ- 
ations, Voge! advanced to a position of indispensable chancellor's side. 
Schmidt pute wo with hie justice sinister irritating his colleagues in 
the  sbimet with expert questions=-often about fine detaile--with his 
taking apart « sroposal by Minister of Health Antje Huber down to edi- 
torial sinetiee or with hie holding forth about insufficient aid te re- 
liewe the etarvation in Cambodia. When the head of the Office of the 
Chancellor, Manfred Sclweler, sees hie bose about some problem of other, 
the latter vill eeneraliy ack: “Hawe wou discussed it with Vogel’” 


The juetice sinteter wae ewen admitted to the Pederal Security Council, 
where intelligence experte and the ailitery exchange their elite knowl - 
edge, often couched in special lingo--wntil ewen ‘gel got tired of the 
f stopped going. 


‘"oPta.e® a 


At .abinet meetings hic colleagues occassionally ate amused when he shows 
off with bis activities or goes on at length about what “happened to hin 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


ECONOMIC TRENDS, PROPOSED POLICIES CONS IDERED 
West Berlin DIW WOCHENBERTCHT in German 26 Jun 60 pp 268-290 


|Article: “Federal Republic of Germany: 011 Price Increases Leave Brake 
Marke”) 


|Text) There are more and more indications in the Federal Republic of 
Cermany that the strong upward trend that was evident during the winter 

‘id fet continue, After reaching 4 peak in February, there was a signi- 
ficant reduction in the volume of newly placed orders, seasonally adjusted 
and allowing for calendar influences, in April, the volume approached the 
level of the end of the year of 1979 and, thus, barely exceeded the equiva- 
lent ‘evel of the preceding year, When combining the developments during 
the 2 sonthe of March and April, it becomes apparent that there was a more 
pronounced decrease in the demand from abroad than was the case with regard 
to domestic orders, Of course, during the preceding period there had been 
an unusually strong increase in orders from abroad, 


Of late, even real domestic demand has weakened, In the areas of raw 
materiale anc manufactured goods, domestic demand was especially weak-- 
particularly in the chemical industry--whereas the state of orders in the 
steel industry remained stable. in the capital goods area, orders in the 
motor vehicle industry dropped more than average; in part, structural 
reasons were responsible. in April, the volume of orders in this industry 
decreased by 11 percent, when compared to the same month of last year. 


During thie early phase of economic decline, orders received by “classical” 
producers o1 capital goods, machine construction and the electrotechnica! 
industry, remained remarkable favorable. it is an indication that there 

ie still 4 etrong inclination toward investment in the German industry and 
it will contribute to the support of the industry during the next few 
months. This stable tendency toward investments is also having « favorable 
effect om the conetruction industry; under the in luence of 4 continuously 
expan’ ing demand for commercial buildings, the volume of orders received 
has been rising until thie day, Nevertheless, the total of orders received 
by major building trades no longer exceeded the production level: According 
to the resuite of the IPO economic tests, the range of existing orders 





decreas: between tall and spring; whereas in fall, it wae atill equivalent 
to the production of 3,5 montha, of lace it has been only 1.¢ monthe, 


rice inereases tor petroleum products hove definitely caused 4 slowlown 

in demand by private househoids, following an enormous increase in sales 
at the beginning of the year, of late retall sales have taken quite 4@ 
plunge; according to preliminary estimetes, the volume has been even lower 
than it was at the same time laet year. What has become more and more 
noticeable ia the fact that the purchasing power is decreasing because of 
constant price increases in petroleum products, of late primarily gasoline, 
To compensate for thie reduction in purchase'ng power, a decline in the rate 
of savings became noticeable during the firet few months of this year; but 
it is not very Likely that this will be permanent, As 4 consequence, the 
development of private consumption during the next few months will be de- 
termined by the real income of private households; taking into considera- 
tion the development in retirement income, it is not expected that the 
economy will see much of an increase, 


Production in the processing industry continued Co increase according to 
expectations, The most significant gains were recorded in those industries 
that continued to receive a large number of orders as well, especiaily 
machine construction and the electrotechnical industry, <A noticeable in- 
crease, however, also took place in che motor vehicle industry; statistical 
data for April are indicating a production Level which--seasonally adjusted-- 
was higher than during any one of the preceding 12 months, Apparencly, 
ordered vehicles were delivered faster, which means that times of delivery 
were shortened; at any rate, real sales to domestic as well as foreign 
buyers have risen substantially until now, In addition, an undesirable 
buildup of inventory, at least as far ae some manufacturers were concerned, 
miy have contributed in some way. A reduction in hours, which is becoming 
more and more widespread in this industry, as well as announced layoffs of 
workers, give rise to the expectation that following a decline in demand 
there will also be a drastic cutback in production during the next few 
months. In recent months, there has already been a drop in production in 
the chemical industry. This extremely capital-intensive area is able to 
adjust to fluctuations in demand on a relatively short-term basis without 
having to face the sudden question of (lemissais, 


in the building industry, production stagnated more or less during the last 
few months. <A decrease in orders on hand has aiready become noticeable 
together with the expectation that during the coming months there will be 

a decline in orders by the state and the housing industry, which led to 
less intensive pursuits of projects and, for instance, Lese overtime, 


Altogether, total economic production rose more slowly in the spring of 
1980, Nevertheless, it was still sufficient to account not only for an 
increase--albeit a diminished one--in the number of unemployed people but 
also in productivity, Still, labor market conditions have worsened: The 
number of unemployed people, seasonally adjusted, also increased during 





the iat tew monthaeewhich were not very gueh influenced by weather condi 
tions, Compared to 19/8 and 1979, it waa no longer possible to absorb 
without frletion the growing number of people entering the labor aarket, 
The steady deerease in the number of openings is pointing to 4 growing 
number of problema, Considering these economic conditions, the cising 
number of foreigners who are seeking asylum and who have been able to 
register a8 unemployed, are creating an additional burden for the labor 
market, 


in recent months, there hae been 4 elight slowdown in the pace oi the Flee 
in prices, a8 reflected in consumer prices; nevertheless, the curren, rate 
of approximately 6 pereent is considerably higher than was anticipated by 


econopolitical agencies, The most important impulses that were dr - 'p 
prices are still coming from abroad, above all, from constantly iif 
prices for petroleum products, As 4@ consequence, prices for elec cr.’ ’ tu 


gas are now rising considerably as well, On the other hand, prices . 4 
costs on the domestic market have remained stable: The deflationa: i o! 
of the gross national product rose by less than 4 percent durine the 
quarter of this year-«-compared to the same period last jear, Never. . 8, 
the most recent labor agreements were somewhat hieler than were those it 
the beginning of the year, which means that # siight acceleraticn in tomes 
tic price increases is to be expected, 


Price increases for foreign raw materials--particularly petro! cum--ary 
reflected in the development of the FRG balance of payments: Surpluse: in 
the balance of trade, which at one time were quite high, have shruv« so 
much that traditional deficits in the balance of the service industry an’ 
the balance of transfer paymente can no longer be compensated on a Large 
scale. Additional burdens on the balance of payments arise trom paymente 
to foreign countries, to which the government obligated j.eelf in recent 
months, 


Of course, it is to be expected ti.at 4a part of there payments to foreign 
countries will flow back into the Geeman economy in the form of additions! 
orders; nevertheless, the portion that wiii ve returned is likely to be 
much emaller than was the case in the past, since, for instance, Turkey 
is supposed to use the aid to wipe out its foreign debts, 


The deficits in the FRO balance of payments, unusual but now growing rapidly, 
are frequently cited as an indication that the FRG has started to live 
beyond ite means. The manner in which these deficits are justified is of 
little help econopolitically; in fact, it is even dangerous: They are the 
result of sharp price increases for imports, But there are no equally sharp 
price increases for Cerman exports, which results in a deterioration in the 
terme of trade, ‘t the present time, the OPFC co mtries--which are respon- 
sible for a large part of these deficits--are not using their increasing 
revenues to up their pruchases on an equal basis in the FRO (or other oil- 
consuming nations), but they are hoarding their financial assets. in other 
words: ‘they are far from using the production potential in the FRO to the 





mee ; ‘ ak ' ' t* Venue “4 J +t ‘ | ; _ wor zz that c full 


uae it etd, alee, the preduetion Capecitliee were ftully wlitti#@ed, there 
would be a cutbaek ifn the domest ¢ coneumplion ol goods, fut einee 
these prerequisites are not being fuill be ree yviftiiness would Lead 
tu «4 reduetion in the uee of ;: juétion “apaci ee av’, 48 4 consequence, 
juge economic afd employment probleme whi. h would be allopgethet superfluous, 
therefore, a necessity (6 Save exiate only vhen tt mee to one product, 
which ie Papert iem ite Of antic ipat (he @ ee awe otroleum, if “oonser= 
ation” were to be extended te all ates “ie 4) i the (emand for ime 
ported go de were cut 60 dramatieal! hat ‘ earv'e deficit in the baelenee 
of payments which is6 expected to excer 1 D1 oa. were deastically 
feduceo, it would lead te vevastatiny eequences tor the entire level ot 
economic pro duelion a6 well aa for Cmpicyment, 


heonepe't’ (oa. voneiderat ions 


Today, both of the two big policical areas, wmonetery poliey and fieea!l 
policy, are alreacy designed in such 4 menner that the slowdown in the rate 
of growth is an undesirable by-product. in the area of fieeal policies, 
the same thing is happening because of an increasing proportion of free 
payments to foreien countries, Beeause of the desire to Limit new debts, 
financial resources for domestic expenditures are becoming more and more 
limited, t is particularly important wherever federal finances ate con- 
cerned end it is causing few disputes bel weet he Federal GCovertwent and 
Laender conderning the question of che distribucton of tax revenues. This 
is leacing to momente of uncertainty for iecal polictes and the economy, 
which might turn out to be an economic burden ae well, 


hy maintaining high interest rates, the monetary policy is attempting to 
counteract the preseure for price in« reages--although it is ineauced from 
abroad--and aleo to attract foreign capital in order to finance the deficit 
in the balanee of payments, in face, it hae to be admitted that the nost 
important approaches to monetary policy are ‘9 this area, Nevertheless, 
maintaining @ policy of high interest rates would be equal to applying the 
brakes to an economy that has already etarted to slow down, in important 
areas of demand, there will be less refistance to 4 Testriclive monetety 
ooliev, it de inereasingly affecting residential construction--unless the 
drivine eotive is modernization in conjunction with energy conservation for 
heating purposes~-a4le0 some commercial investments 4c, lest but not ieast, 
the willingness of private households to go into debt, in other words, 
private consumption, Consequentiy, when decifions are mace with regerd to 
the monetary policy, these economic factors shou! e taken inte congiceré- 
tion; for the near future, this means accepting 4& cecrease in interest 
rates within the framework eetablished by the treme of interest rate reduc- 
tions abroad, particularly in the United ‘tates. 


When the economy is experiencing 4 6 lum inher deficite in official bud- 
gets ate unavoidable, it seems (0 mer: ore sense to run deficits to Sup- 
port the economy than it does to arc: hem as @ consequence of reducec 





state revenues due to economical conditions, To assign the roles between 
monetary and tiscal policies in such 4@ manner will be economically effec- 
tive, unless there ta a renewed intensification in the struggle for dis- 
tribution, ‘he most reeent labor agreements, however, do not permit) auc! 
on toterpretation, tin thig aituation they may be conaidered moderate as 
well, it would be different if occasionally voiced demands for supple- 
mental wages were not an occasional occurrence, Few symptoms, however, 
have been noticed that discussions on supplemental payments could lead 

to an escalation in wages and prices. In the FRG there is no "inflationary 
mentality’ which would have to be fought econopolitically, even if it were 
accompanied by a reduction in growth and employment, 
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Girtiole by Kurt Becker: "'Bonne Sntente' - A “Zwosor 
rope = GimardeSchmidt Friendship Is Lucky Accident 
Nations’ History"/ 


ext7 The way from the portico of the Elysee Palace to the 


office of Chief of State Valery Giscard d'istaing leacs past 
the splendor of 18th and 19th century Prance. The flights of 
halls, *he footmen in redewhit tewendeblue livery and, at 
length, Giscard's office itself, a showpiece of mas suline 
elegancee- all oz this exudes an aura of venerable history 
and tradition. Giscard has a penchant for it. His Gesk once 
bedonged to Jean Baptiste Colbert, the f ancial reformer, 
who laid the groundwork for France's centralized power 
structure under Louis XIV. The Presidency, wnic! Charles de 


Gaulle, the architect of the Fifth Republi * made part of 
the French constitution grants % discard the most power of 
any chief of state in Surope today. It is a republican sovee 
reign who conducts France's affs airs of state at the Elysee 
Palace, 


But, despite his aristocratic nabits and his marked prefere- 
ence for authority, Giscard is a faregghted statesman, Ee 
nas deciied to go beyond the liberal reforms he fas already 
introduced, He has the great ambition of leading France inte 
the future by maxing her the premier indcus*rial nation of 
Burope, unsurpassed by any other country. With this goal 
before him, he looks across the Rhine in fascination at his 
most important Buropean partner and his closest political 
ally: Helmut Schmidt. 

Next Monday the President of the Republic will pay his first 
State visit to the FAG. He will be stopring in Bonn, in 
Baden-Baden, Wuerzburg, Kassel and Luebeck, This will be the 
first ceremonial occasion for Franco-German relations since 
1952 when General de Gaulle sousght to secure German public 








Support for the friendship treaty he and 
were proposing to sign. He was hoping to 
repsonse to his impassioned appeals wheth 
vat ripe for embarking upon a common fut 


<< @ 


One year later, the treaty was in fact concluded. But 
neither the treay's authors, nor their successors oo Pompidot 
on the French side or Erhard, Kiesinger and Brandt on the 
side of Germany-- managed to develop it into a special re- 
lationsip unparalleled in history, but Helmut Schmidt and 
Giscard d'staing now have. The personal friendship fn 
these two men is of much creater importance for Suropean 
relations and even for wold affairs today than the close 
ties which existed betwee Adenauer and de Gaulle years ago. 


America's leadership role in Burope has been curtailed by 
the power concentration the chancellor and the President 
have carved out for themselves, based on their special re- 
lationship, The Russians know that it is much more difficult 
now to isolte the FAG in Burope. she members of the West 
Duropean community of nine look to the fronterunning franco- 
German twosome with a mixture of expectancy and disapproba- 
tion mnowsng full well that the old continent would have 
little profile or drive without then, 


the friendly relationship between Schmidt and Giscard is a 
happy accident t, given the history of the two nations, But 
their friendship has also net with skepticisme= not only 
among their detractors on both sides of “he Rhine. The 
differences between them are in fact hard to overlook-- in 
external appearance, in temperament, in their origins and 

in their political style. what then is the secre* of success 
of their common policies 7 


Giscard, who arg ment | tends toward brief and precise —— 
comes up with a roundabout reply. The fact is, he Says, the 

had ‘mown and trusted each other for some time when asks 

both assumed their present positions almost simultaneously 

in tay 1974. They had worked together effectively and close- 
ly for two years, particularly during the then dollar crisis. 


=) 


Over the past 8 years, they met frequently and regularly, 
both officially and privately. At first, their frequent 
telephone conversations caused a sensation among the poli- 
ticians, as did their sudden ac hoc meeting at she Blaes- 
heimer "Cchsen" in Strasbourg. By now, these things have 
become routine. But the unexpected private visit dy the 
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Immediately after Giscard took office as President at th 
end of “ay 1974, Schmidt, who had taken over as chancellor 
ust a few days earlier, flew to faris for a meeting schedu- 
ed on the spur of the moment. Unless we are misinrormed, 
it wags above all the chancellor who spoke at that meeting, 
outlining his views on defense problems to Giscard who was 
not as yet as conversant with foreign policy and security 
matters as he was, What was probably set down at that time 
as well: the procedures that would lead to mutual under- 
standing. In fact, on the return flight the chancellor was 
already dictating instructions to his advisers on how con- 
Sultations with Paris were to be conducted in the future, 


That particular day marked a turning point in PrancoeGerman 
Sopers sice at the highest level. The previous incumbents, 
Wiliy Brandt and Georges Pompidou, had had a difficult tine 
grrr along with each other, Time and again, Pompidou's 
aullis* view and Brandt's socialedemocratic vision of a 
future Surope entangled the two in controversial and, in 
the end, fruitless lis ute about conceivable construct 
and institutions of a lattereday European political union. 
In addition, Pompidou was constantly jockeying for political 
advantage within the Zurepean Community. 


Schmidt and Giscard have paid preciovs little attention to 
to such matters. They are both by nature pragnatists and 
rationalists. Giscard, who has led the independent Republi- 
cans for many years, did serve in high positions under ‘the 
Gaullist regime on several occasions, but as a nember of a 
minority within the majority coalition and with a number of 
serious reservations, He was never a Gaullist, except per- 
haps in the sense of Andre Malraux's dictum: "“Svery FPrench- 
man was and is and will renain a Gaullist at heart.” At 

any rate: from the very start the two men conceded to each 
other great differences in temperament, in their interests 
and in the consideration to be given to domestic politics. 
“hat was the basis of our cooperation and it still is +o- 
day," the chancellor saysee- ana Giscard acrees, 


The personal contrast between the *wo men is considerable. 

But opposites, Schmidt says, can also attract each other; 

they can even complement each other. Giscard was born into 

the elite, For centuries his 24 has telonged to the 
e 


upper class although they did not become embers of th 


nobility until Giscard's grandfather acquired his title 
before Yorld war I through ownership of land in the Au- 
vergne. Ecole Tolytechnique with distinction, Ecole 
Nationale d’Administration and "Inspecteur des Finances"--« 
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Just “ne SANG, i ind nas never ye" Salli ; : : feTRAnGe 
phile, ail his pro:essions of frienadship notwithstanding, A 
for Schmidt, in an afteredinner speech at the Elysee in early 
February he recalled the major events of his lite, expiaini 


turn and at length a Prancophilee= which was music to the 
ears of his French listeners. In this same speech, he created 
juite a stir by characterizing his cooperation with Giscard 
as follower "Out of thia rns ped ee my dear frienc, a deep, 
yersonal endship has developed which, 1 believe, will en- 
ure as *o. g as we live," 


how and why he became an Anglophile and an Americanophile i 
* 


This did .«e people sit up and take notice because the Han- 
seatic shuncellor is not the man to maxe an excessive show of 
his emotions, When Schmidt and Giscard welcome each other by 
putting their arms around each other's shoulder, they tend to 
give a restrained and decorous impression. Only once, during 
the foureman summit at Guadeloupe, the President drew the 
chancellor close for an accelene and kissed his cheek. It 
is not too likely that Schmidt let himself be stirred by a 
momentary emotion when he made that speech last February, At 
that meeting, Giscard and Schmidt did agree on a most remark- 
able joint declaration on Afghanistan. t even the most fer- 
vent Bonn supporters of close relations with Prance sometines 
ask themselves whether Helmut Schmidt may not be making too auch 
of his close personal ties to the President and whether the 
latter can really be counted upon to reciprocate these feel- 
ings in full measure. Some who have doubts on *his score 
occupy high positions among the Bonn advisory staifs. 


In Paris, critics and doubters are easy to find. Initially, 
there was aversion against Giscard'’s close relationship with 
the chancellor; at the time the President was even being dis- 
paraged as an agent of a foreign power, By now, tris outlook 
is passe, due to the force of habit and to judicious correc- 
tive measures. But, on the other hand, the contention has 
never been cropp shat Sonn is using good franco-Gernman re- 
ations as a screen denind which to pursue its efforts at 

~ 
> 


<— @ & 


achieving hesgemnc in Surope. There are many who reserve 
judgment on Just how much of a strain the " bonne entente ", 
as Giscard once called the FrancoeGerman relationship, can 
ac“ually withstand. As a Paris political scientist and exper* 
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tic reasons without in the least considering the dollar's 
role as the world's leading currency and the effect the 
dollar's decline would have on America's political standing 


in *he nt rid, 


And so, the two men arrived at a common position in order to 
achieve a certain amount of Suropean independence in the face 
of the dollar's decline, The longerange effect eequite une 
pleasant for the AmericanBee may possibly be that the Buro- 
pean —*2 Unit (BCU) is accepted as 4 reserve currency 
worldewide alongside the dollar, 


The way Schmidt handled this particular pro,ect is typical 

for his Buropean strategy. He knows that major Community pro- 
eee can be pushed through only if he does not figure as 

heir sole author. In the case of the currency system, it was 
Giscard who came to his aid. And it was the other way around 
in the case of the Buropean Council, the regular summit seet- 
ing of the Community. Practically all further developments of 
any concequence among the Vine can be traced to efforts of 

the PrancoeGerman twosome, it remains to be seen whether they 
will gueceed in effecting the long overdue reform of the agro- 
rian market, which still eate MP iilions for no other reason 
than to promote a totally senseless surplus productior, This 
would be an exacting tes’ of strength. The chancellor feels 
like tryinge= but not before the French elections next spring. 


One is prompted to ask why the chancellor and the President 
do not use their powerful position in Burope and their good 
rapport to bring about a stronger industrial structure for 
SC, Sut it seems that they both feei that an effort such as 
this, uncertain of success, would waste a lot of energy and 
that it would make sore sense to strengthen Burope's internal 
and external position by pragmatic means. 


There is hare ly any doubt but that Buropean inde nendence will 
be decisively deternined by the vitality of the Pranco-Gernan 
partnership both in international crisis situations, and ir 
Pelatione with the United States as well as with the Bast and 
the Third wor.d. Fow far this partnerghip anc the Buropean 
isions of Schmidt and Giscard will carry, 0 one can say 4* 
present. The outloox is not bad. "1 as very proué of the fact,” 
she chancellor says, “that I have achiewed 1 degree of Prarnco- 
serman cooperation such as never existed i: Burope defore.* 
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COUNTRY SRCTION CORP) 


SHARP OF OP IN TOURISM REPORTED 
\thene ATHENS NPWS in Pralish 12 Jul 80 p 9 


leet! fourtet arrivale in Greeee during the month of April have declined 

by °5.% per cent compared to April 1979 while @ corresponding drop (by 

1} per cent) wae aleo recorded as far a8 Creek touriete using facilities in 
thie country t@ coneerned, the National Stetietics Office of Greece announced 
Thureday, 


According to the figures published for the month of April 1980: 491,78? 
tourisete arrived in Creece compared to 639,991 last year. Of these 119, °50 
were Creeks from abroad compared to 130,090 lest year, 


Press sources said that among the reasons for the reduction in the number 
of tourist arrivale are: (a) imereased cost of flights, accommodation, etc., 
(b) the economic recession, (c) the sharp drop in touriste from the United 
States of America and (4) political tension in the Middle Fast, Afgbaniecan, 


ete, 


Separtures by trevellere in the month of April also recorded 4 decline of 
12. (foreign departures declined by 14,57 while Greeks going abroad de- 


clined bw 8), 


Travellere arriving in Oreece during the month of April used the following 
meane of transport 


11,95! (i.e, 63.47) arrived by air, 
S4.411 (i.e. 17.1.) arrived by road, 
#1.025 (i.e. 16.6) arrived by boat, 
14,995 (1.€. 2.9 arrived by treatin. 
‘heee figures compare to the aonth of April in 197° a8 follows: 


SM. 32: i.@. S).2°)) arrived by air. 











arriveu by Foad 


i 7 if ) arrived by boat 
, | ») arrived by ratl 
yt re for April L980 compared to the same month in 1979 show that 
travyve (8 opted more for the airplane and boat a8 opposed to using their 
iar i} vine by train, 


a which im reased the numb : r of tour iat B® @tiftivinft in this ‘ ountry 
a ; 2a Cin pare ‘o the aame monti Laat year were the following: 


; WwW , 2 
we ‘ Jo Vind 
ee ‘ ' 
7 mh the number of tourists in April L980 compared to the same month 
' ; * recorded by the following councries as follows 
’ 
7 >» ; | . 
3 a] a) 
, ’ * J. 
hes t¢ 
f the ¢ ris who visited Greece in Apri 980, 42,4683 (11.3...) arrived on 
1J 20% par t 58.950 last April, i.@. @ decline of 27,9 
‘ ' nente fewer touriete arrive in reece trom 
a 5 
Meat riet arrivale in thie countr ring the firet four monthe 
orii inc lueivwe atm W t. Sof. 12 compared { 966 35/7 
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COUNTRY SECT LON GREECI 


BRIEFS 


HOME PURCHASE TAX BREAK}~=Legal stipulations concerning the requirement to 
offer evidence on the source of income when buying 4 first, second, third 
or other home have been completely abolished, The property transfer tax 
for property of a value up to 1,5 million drachmas has been terminated with 
an increased write-off of 500,000 drachmas for every child in the family 
and a turther reduetion of 10 per cent if the property is within the Athens 
or Salenica areas), Finance Minister Miltiades Evert announced Thursday. 
“Mr. Evert clarified that no property transfer tax will be charged on property 
worth up to 1.5 million drachmas (plus the cases listed above) even if the 
property in question is valued at more than this amount. He said that pro- 
perty valued at over 4 million drachmas would be taxed at 1! per cent while 
property valued at over 4 million drachmas would be taxed at a rate of 1) 
per cent for the value over 4 million drachmas). The measures in question 
are expected to ensure the support of the average Athenian family which had 
been finding it especially difficult to buy their first home. The measures 
will especially aid families with a Large number of children, because for 
every child, there will be no tax for property 500,000 drachmas on top of 
the 1.5 million drachmas tax-free margin, Recent strikes by construction 
workers had been aimed, inter alia, at getting the government to support 
their cemands for facilitating the purchase of homes, and recent measures 
announced by the Minister of Finance are expected to go some way tc meet ing 
their cemands, in light of the expected increase in construction activity. 
The measures announced by the Finance Minister are also expected to meet 
the approval of the Mortgage Bank of Greece and other savers, who will now 
be able to purchase a home without having to pay out 4 large sum in tax. 
[Text] [Athene ATHENS NEWS in English 12 Jul 80 p 9) 


Ls: 4920 








OUN TRY SROTLON 1 TAL’ 


(ACALUSO DENLES PCI PERSONAL ATTACK ON COSSIGA 
Rome L'ESPRESSO in Italian 15 Jun 80 p 23 
[Interview with Emanuele Macaluso--date and place not given) 


(Text) Question: The Honorable Cossiga has become your principal target 
although you are a member of the part of the DC [Christian Democratic Party) 
which ie most open to relations with the communists. Why is that? 


Anewer: Our principal target is and will remain the present group of 
Christian Democratic leaders which has moved the axis of the party to the 
right and succeeded in imparting a course in conformity with that of the 
government to it. Ar Cossiga has not differed substantially from that 
ortentation. fither he has accepted it or he has endured it. As for the 
actions of the investigator, our position has not been one of condemning 
Cossiga but of asking for a further investigation which will clarify the 
responsibilities. We have not made a personal case of it; we would have 
behaved in the same way with any other chairman of the Cabinet. it will 
be possible to get a clarification of the situation by means of the debate 
in Parliament, and our attitude will be one of looking at the facts without 
any prejudice. 


Question: Nowever, in regard to the dispute with Sciascia, Cossiga took 
berlinguer at hie word. You did not. 


Anewer: Cossiga knew how matters were because he was the minister of the 
interior during the period when Moro was held prisoner and assassinated, 
and he knew that Berlingver did not have any information which had not been 
made public by membere of the government and party leaders. in the case 

of the investigation, matters are not the same. The probles arises out of 
the discrepancies between Cossiga’se deposition and that of Donat Cattin. 
When one aske for a clarification of the facte it joes not mean that one is 
condemning somebody. 


Qeestion: ‘o what are you referring when you speal of 4a better government’ 


Anever: for ue, 4 better government would be one which would fully 
represent the unity of the democratic forces. Nevertheless, we have alvave 





Laken exleting facta inte account, and we regard the political orientations 
of the present government aa ciatinetiy negative, ieaving ite composition 
out of consideration, A government in which we were not included=-and 
toward which we would remain in opposition=-is conceivable, | am speaking 
of «4 poverfment which, nevertheless, would give more consideration to the 
relations between forces and the orientations to which the left ase a 

whole gives expression and which would accept 4 real confrontation, and not 
just a verbal one, a8 the present one does. 


Mestion: tle there any basis for the Honorable Pletro Longo's idea that 
you are thinking of a revised edition of the single=party government? 


Anuavwet Ve have stated that we consider it impossible to repeat the 
experiences of the three veare from 19/6 to 1979 with respect to our position 
in Parliament. Consequently, there is no basis for the theory of the 
secretary of the PSDI [Italian Social Democratic Party]. I repeat: the 
composition of the government certainly is of importance, but governments 
a4iso have their programs and their positive actions. 





COUNTRY SECTION ITAL) 


CRAAL (NTERVLEWED ON PSL POLICY, RELATLONS 
Rome [L SETTIMANALE in Italian 10 Jun 80 pp 14-15 


| interview with Bettino Craxi by Massimo Tosti--date and place of interview 
not known] 


\iext) <A year ago he promised those who voted for him (if he managed to 
increase their number) that the "governability"” of this country would be 
ensured. te did not say how, but he said he would do whatever was neces: 
sary to keep hie promise, and he did keep his promise, bringing the 
Socialists back inte the government after years of deprivation. He brought 
Italian soctaliem back to Burope by drawing close to Schmidt and Mitterrand. 
In his personal Bad Godesberg, he did not confine himself to putting the 
Bible of the 19th century up in the garret. Since he was Craxi, he banished 
certain old caryatide of the party, too. Last January his ally, Signorile, 
tried to hamper his progress by promoting the election of Riccardo Lombardi 
to the chairmanship of the party. The matter ended as it had to do: 
Lombardi wae dismissed from office and Craxi, since he was Craxi, also 
succeeded in breaking up his alliance with Signorile, which had became too 
inconvenient. 


Told in thie way, it seems to be 4 story with a happy ending--the chronicle 
of a brilliant career, but not everything is roses and other flowers (pinks, 
that is). The left wing of the PSI [Italian Socialist Party] is still etrong, 
and it is capable of having ite say. The frontist temptations are not 
eliminated forever. The idea of a five-party government or of the chair-~- 
manship of the Socialist council has not yet faded, but it has not yet been 
put into etfect. The PSI was suffering from strabismus. The oculisets 

have succeeded in doing something, but they have not yet eliminated the 
detect forever. 


bettino Craxi, 4 “ilanese 46 years of age and sec: etary of the PSI since 
July 1976, ie 4 principal character in a story, or drama. His battles and 
polemics have sade news regularly--from his statement in favor of negoti- 
ations on the occasion of the kidnapping of Moro to his hypotheses on the 
“great old man’--the “political brain” who was allegedly guiding Italian 





tere i at in the current electoral campaign, hie pefeohal controversy with 


her iing@guer hae at least serve: to enliven the atmoepuere iff a pre=election 
perio Jhich eertatoly hase fot been one of the brightest 

ent i! fou have eaid that it wae the VL! whtel upened fire, tor reasone 
havine te do with the election, in the dispute, Don't you think that 
basically it wae the return of the PCI to the gevernment, and consequently 
the breaking up of the lLeftiet front? 

Craxi The PS asked the PCI to be a pa | the parliamentary Majority, 


just ase, in July 1979, on the occasion of the conferring o! the chairman 
ship upon me by Pertini, I asked for their support, and just as, even 
earlier, in the seventh legislature, | urged them not to assume a rigid 
position in the “government of opposition’ etructural arrangement. Then 

the PSil--independently, of course--made its decisions in regard to the 
actual situation which had come tote being. A direct Socialist intervention 
became necessary to reecue the legislature and ensure a sufficient minimum 
of governability. An opposition party suet oppose. it is important not 

to take the wrong steps and sot to uee arguments which are harmful and are 
of the nature of prete ts. It becomes not very credible and not very trust- 
worthy in that wa 


Question You promised “governability’ on the eve of the political 
flection last year. Who paid the highest price tor it--you, in your re- 
lations with the DC [Christian Democratic Party), or the Socialist left 
wing in ite relations with the PCI? 


Craxi: We did what we had promised to do. We did not make our decisions 
with the idea of making a sacrificial offering but in a spirit of oblige- 
tion to the nation’s institutions and ready to accept the responsibilities 
which fall to our lot. That holds good for a large portion of the party. 
Recalling that the decision to enter the government was approved by a Large 
majority within the PSi is something that is worth doing. 


Question: Have the left's alternative projects faded avay completely? 


Craxi: There are political prospects which have @ hiscorical significance 
and there are existing political conditions in which it is necessary to 
operate realistically. It does mot seem to me that the conditions exist 
under which an alternative of the left could be proposed and carried out. 


Question: What does the PSI promise after the election is over: national 
solidarity or a five=-party government’ 


Crami:s Ytret of ai., comtinuity in the experience of governing 48 soon as 
it hee begun to govern. This came into being ee a result of its being 
proposed again that a spirit of national solidarity be adopted and of the 
issuing of an invitation to national solidarity. That epirit and the 
poesibility of national solidarity are being crushed and blighted by a 











very Jlepulatious ane figid cotfmmhist attitude, creating @ situation in 
which the More cofeervative sectore of the population can become involved 
more easily 


Question: Voting is done by the regions. I should like to ask whether Lhe 
‘red councile” can be abolished a8 @ consequence of the election reaulte of 
whether thelr establishment, as 4 patrimony of the revolution which was 
shaped of @ regional basie, ie irreversible? 


Craxi: Where the administrative experiments of the left have turned out 
favorably and where the electorate expresses a favourable opinion, we will 
Maintain our offer of cooperation. 


Question: You are aceuseed of “eollaboration" with the DC. Ie that true or 
false’ 


(rani: We have made an alliance with the DC as far as governing the country 
ie concerned, and 4 new experiment in cooperation with them is under way. 
That fact alone is not anything that anybody can complain about since 
allying themelves with the DC is something the PCI, on the one hand, and 
the PSD! [italian Social Democratic Party] and the 'LI [Italian Libera! 
Party , om the other, are aiming at. 


Question: Let's return to the communist question. In your opinion, how 
much credibility will the communists, who supported Andreotti until the day 
before yesterday, risk on the left by persisting in stubborn opposition to 
a three-party government’? 


Craxi: An opposition wi ‘ch would vary according to what government was 
established wae announced in advance. We now have 4 government with «4 
strong Socialist presence. Therefore, if the statement made by Ciorgio 
Napolitano to the Chamber of Deputies, in which he said, “The presence 
of the PS! in the government represents something new which is important 
politically, had any meaning, an opposition of a quite different nature 
was 4 legitimate expectation. 


Question: Can the PCI call upon the trade unions to make life more diffi- 
cult for the government again? 


Craxi: The days of the trade unions as the driving belt of the party 
should be over for everybody. 


Question: Until a short time ago, there was a lot of talk about rotation. 
It is a question which you would bring up for dis. vssion after the election, 
as was predicted. And how would it be put into practice’? By rotating the 
chairmanship of the Soctalist Council? 


Craxi: From one point of view where matters of principle are involved, 
and especially after 30 years of uninterrupted running of the government 
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rPricial Gon tT SN reoorects FOR TRADE with Pm 
LeL4il 2) Steekhele SVENSEA DACBLADET in Swedieh 10 Jul © »@ 
Report | Hine Premen Chinese Trade ia New Phaece 


Text Swedieh tfede with Chine will @uitipis *#eetiv dufine the elehtiecs 
ane Se wery Gitterent trom what it See been wt few Thie ie the preg 
noele sade by Per-Olof Lansing of the Bapert Gowm (1 which le sew busy 
with « campelen te boost trade with Chine 


The sgreement which Volwo has just fimalired with © ina om freciprocel 
trade tetaling > @lllien trener « peat ‘5 of eenm ve Chine © Oe 
trade policy, Per-Dief Lanelrg Pap iaine? Since last year reciptecai 
buyine base becom the new deal for the Chinese iwery \atee import 
agteement should idesily be compensated by correspondingly iatee emporte 
of Chinese faw materiale of fliatehed producte 


er lof Lene ifte a is teeponeit ie fer trede with Chige at the taport 
Leurtril, 6 @ptimieti about Sweden's chances of mating gaine in thie 
oontect. Geepite the fact that trade with Ghine GRiv satownted | a’ 
Silliom &rener laet vear Ang Geapite the fact that the ‘iret } Gonthe 
af ¢€ : eat shew es 14 SeTroent Stop o@m@pered with aet wear 

‘we afe Oo eet’ ine int SMpieteliy Sew steae, ah > 82 Wee (31et we 
\awe ’ hoe Ws oe net if the tradi X se@rtatre . ’ stec sre 
engi eer J J 

Swece : : arg@e ttede proelects wv a at 'feron 
e'tagee 1 

ee Set igmeedgiate ie «a eitat-cqwped Chitmecc> Wwedi «? fug ty a: Pi we 
Swe di 2 rug pro efe ate iaveiver ere 

A le ne i ect e sieo being Giecusced | a4 wante Spec * 


ite iron and Spe ¢ roguctioan Swecer tac cme se «4 — ¢ 
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rLPc Tes tty GTP! Ge GH URDL ine 
jetanhel MILLI GAZETE in Terbieh 5 Jul 80 & 6 


\Test) Blertrlcity preduetion in therms! power plants fer the firet quar 
ter of thie vear declined 10 percent freletive te the eeme period last year, 


Parallel te the production lose in thermal plants, — drop has appeared in 
the production of hydroelertri: piente. Ostet fer the period of January 
April declined 77,7) percent at the Birfanli Dam and 12.2 percent at the 
ativer Sam, Production at theee dame wee dow for 1980 due te «a drop in 
the lewel of the labes, The reduction at the Catalage! Thermal Pleat, 
which regtetered on 18,6 percent decline for the firet quarter, stemmed 
from the plant's endergoing @eiatenance thie year, 


With regard to 5 hydroelectric plants whoee design capacity ic 100 mega- 

watt hours, Geepite 4 fall in progection at ) of them during the firet 
quarter of 1980 ae compared to the same period last pear. one plant exceeded 
the program goals set for the firet qeerter of thie year Progtes and pro- 
duction (goale) for the hydroclectri: plente are vols obaye 171.0 percent, 
Hasan Ugutia: 68,9 pereent, Birfani i (1) 73.8 feroemt, eben 107.8 per 
ent, ethere: %,' peroent 


Thermal plante were far below program goeie. it wae reported that oniy at 
the Apharii Therma! Plent wae the output lewel set by the program exceeded 
ww |.) perCent 


While preduction reached 74.4 peroent of the firet quarter program (goal) 
at (atelegei. & theresa! plant with 4&4 Geeign  apariiy for ower 19) megawatt 
hoere. it wae 4- percent et the Sewpdicchi¢t There Tiant, 1.) SeToent at 
Silahtaerage, and SF percent at ‘wrebiier, 


While prodw tion declined 65 » oree “ur ing we TI euartter of thie rear 
relative te the seme periad ieet year at the Seyi eer Thermal Plant. “9 
percent of the program goal for thie period wes arhiewed. The output érop 
at thie elent wae @ue te « breakdown in “wit 
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ne itre 


DANCAD AS WHET PRPS IDENT~<lt hee been feperted that the fine! etage bee now 
been reached in the preeidential election whieh hae been going of for seatly 
three eonthe with ne result, According to word leaked by politica!) cireles, 
former (hief of Stal Semih Saneer, appointe? quote senator by Acting Pree! 
dent iheen Sabri Caglayengil, will beeome @ presidential contender The 
sehet tial appointment of Seneer, Whose name wee alanet newer one cunt ered 
amome poeeible) presidentie! candidates until yesterday, wae aeeeesed by 
politica! eirelee in thie way, “Am aecord hae been reached anonge the pert ice 
om the election of Sencar 46 president.” ‘Sourees particularily close to the 
1P and GPP are certain that Saneat. appointed quote senator by Caglavengi! 
and Chief of Staff Guring che 197% Cyprus Peace Action, will be elected 
president. it ie reperted, therefore, that |. § Turup wil) be wi thera 
from contention after Sencar takes the oath eo seeumes hie cuties in the 
Senate end thet efter various comtecte Sencer iil become @ presidential 
Candidate “oreower, aecorédinge te word leaked byw political cireles, former 


Chief of (caf! Senear ie the only candidete able to quster wotee from al) 
partice em) ef ope ene able te be eletted president in the shortest tia 
‘feet! |letesbel OORVA in Terkieh 14 Jul 80 » 5) 


Siw POLITICAL PARTY PORMED=-- Some @enbere of the Demecratic Party. which 
fisappeated (rom Turtich polities. Life by disbanding ite@el!, heave an- 
fout ed thew hewe f'orged 4 few party enter the aame "Pree Demov fate Party.” 
Nugeatet Som@ay, whe scouted chalt@aenehip of the party, s6id in 4 statement 
that the party hee sothing te 66 with aebition for power and prestige but 


i¢ 42 Politica!) Hey eetablieahed Sy agen of the peoplc to eerwe the peop ie, 
fewlih terme, baown o¢ “Dapper Tewfit” and formeriy of the ietanbul Police 
wpaerteaent, Wali ofem, Siyari Seber, Arif fesek, Feridun Gulerer, and 


sat OFbecin were appointed Deputy Chaireen of the party it hae been re 
ported that the general headquartere of the party, whoee of genizcat 'ona) 
work ic eai¢d te be completed, ic in ietaenbul and the’ there are M pre 
viociel party representatives among the senberehip. (leet) istefiu. DINTA 
Terk iah | m 80 pe >] 
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ANTAMLTIC BURVEY BUDGET PLEA~-Peate that Britain « iraditionel taf lvence 
if the Antarctic could be leet were eapressced by Lord Buaton of Alea in 
the Lords yesterday when he sald the Government should reconsider any 
proposal te cut the Britieh Antarctic Survey budget Other netione, east 
and weet, wete massively imcfeasing thei: expenditure. be said Lvenh 4 
@eteine!) cut could heave setiows resuite f Pritieh istereste in the 
future Baroness Young, Minmieter of State, Education and Sclence, agreed 
that the National Pavironment Research Counc. had a tentative proposal 
slightly te teduce provision for fwmning costs of the Britieh Anteretic 
Survey in 1982-) Which wae costing 4.4 @iillion sunde~-10 per cont of the 
council's grant -in the current year The coupcil could apportion ite 
afant-in-eid a6 it saw fit. Outeide the sormal survey provision it 
planned capital expenditure of 3.1 ailiion pownde for renewing ships. 
aircraft and bases (7 1962-3 go that .e survey could continue | Text | 
[Leadon THE DAILY TL SCRAPE in Englich 20 Jue BW p 1) 
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